MONU JAIN & COMPANY
Chartered Accountants

Independent Auditors’ Report
TO THE MEMBERS OF BENGAL KDC HOUSING DEVELOPMENT LIMITED
Report on the Standalone Financial Statements

We have audited the accompanying Standalone financial statements of BENGAL KDC
HOUSING DEVELOPMENT LIMITED {“the company”), which comprise the Balance Sheet as at
31 March 2016, the Statement of Profit and Loss and the Cash Flow Statement for the year
then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 {“the Act”) with respect to the preparation and presentation of
these Standalone financia! statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014. This
responsibility also includes the maintenance of adequate accounting records in accordance
with the provision of the Act for safeguarding of the assets of the Company and for
preventing and detecting the frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial contro,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud Or error.

T

Auditor’s Responsibility

Our responsibility is to express an opinion on these Standalone financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10} of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India of the state of affairs of the Company as at 31st March,
2016 its profit/loss and its cash flows for the year ended on that date.

Report on other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of section 143(11} of the Act, we give in the
Annexure “A” a statement on the matters Specified in paragraphs 3 and 4 of the
Order.

2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b) In our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

¢} The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies {Accounts) Rules, 2014. '



e)

fl

g)

Place: Kolkata

On the basis of written representations received from the directors as on 31
March, 2016 and taken on record by the Board of Directors, none of the
directors is disqualified as on 31 March, 2016 from being appointed as a
director in terms of Section 164(2) of the Act.

With respect to adequacy of internal financial controls over financial reporting
of the company and the operating effectiveness of such controls, refer to our
separate report in Annexure “B”.

With respect to other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations which would
impact its financial position.

li. The Company did not have any long-term contracts including
derivatives contracts for which there were any material foreseeable
losses.

iii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

For MONU JAIN & COMPANY
Chartered Accountants
ﬂ ) Firm Registration No: 327900E

g

Monu Jain
Proprietor
Membership No: 302721

Date: The 16" May, 2016



Annexure “A” to the Independent Auditors’ Report

(Referred to in Paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our Report of even date)

1)

2)

3)

4)

5)

6)

7)

In respect of fixed assets:
a) The company is maintaining records in soft copy format showing full
particulars including quantitative details and situations of fixed assets.

b} The fixed assets are physically verified by the management according to a
phased programme designed to cover all the items over a period of three
years, which in our opinion, is reasonable having regard to the size of the
company and nature of its assets. Pursuant to the programme, a portion of the
fixed assets has been physically verified by the management during the year
and no material discrepancies between the book records and the physical
inventory have been noticed.

The Company does not have any inventory. Hence this Clause is not applicable.

According to information and explanations given to us, the Company has not granted
any loans, Secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in register maintained under section 189 of the Act.

In our opinion and according to information and explanations given to us, the
Company has not granted any loans or provided any guarantees or security to the
parties cover under section 185 of the Act. In respect of investments made by the
Company, the Provisions of section 186 of the Act have been complied with.

According to information and explanations given to us, the company has not accepted
any deposit from the public during the year in terms of the provision of section 73 to
76 of the Act or any other relevant provisions of the Companies Act, 2013 and the
rules made there under.

As informed to us, the Central Government has not prescribed maintenance of cost
records under sub-section (1) of Section 148 of the Act, in respect of the activities
carried on by the Company.

In respect of Statutory due:
a) According to the information and explanations given to us, the Company has

generally been regular in depositing undisputed statutory dues, including
Provident Fund, employees state insurance, Income-tax, Tax deducted at



sources, Tax collected at source, Professional Tax, Sales Tax, value added tax
(VAT), Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and other
material statutory dues applicable to it. According to the information and
explanations given to us, no undisputed amounts payable in respect of the
aforesaid dues were outstanding as at 315 March, 2016 for a period of more
than six months from the date they become payable.

b) According to the information and explanations given to us, there is no amount
disputed in respect of Income-tax, Value added Tax, Sales tax, Excise Duty,
Custom Duty, Service tax and Cess.

8) Based on our audit procedures and according to the information and explanations
given to us, we are of the opinion that the company has not defaulted in repayment of
loan & borrowings dues to a financial institution, bank, Government or dues to
debenture holders during the year.

9) The company has not raised moneys by way of initial public offer or further public
offer {including debt instrument) and term loans.

10) In our opinion and according to the information and explanations given to us, no fraud
on or by the Company by its officers or employees has been noticed or reported
during the Year.

11} In our opinion, the managerial remuneration has been paid or provided in accordance
with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act.

12)In our opinion, the company is not a Nidhi Company. Therefore, the Provision of
clause 3(xii) of the order are not applicable to the Company.

13} In our Opinion, all transactions with related parties are in compliance with sections
177 and 188 of Companies Act, 2013 where applicable and the details have been
disclosed in the financial statements, as required by the applicable accounting
standards.

14) The company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year, therefore the Provision of
clause 3(xiv} of the order are not applicable to the Company under review.

15) According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, we report that the Company
has not entered into any non-cash transaction with directors or persons connected
with him, therefore reporting under clause 3{xv) of the Order are not applicable.

J
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18} In our opinion the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934.

For MONU JAIN & COVMIPANY
Chartered Accountants
e Firm Registration No: 327900k
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Monu Jain
Proprietor
Membership No: 302721

Place: Kolkata
Date: The 16' May, 2016
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Annexure “B” to the Independent Auditors’ Report

(Referred to in Paragraph 2{f} under the heading “Report on Other Legal and Regulatory
Requirements” of our Report of even date}

Report on the Internal Financial Controls under clause (i) of sub section 3 of section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of BENGAL KDC
HOUSING DEVELOPMENT LIMITED (“the company”) as of March 31, 2016 in conjunction with
our audit of the standalone financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in Guidance Note on Audit of Internal Financial
Controls over Financial Reporting Issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and'detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to



obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance reading the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2} provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorization of management and directors of the company; and {3}
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use or disposition of the tcompany’s assets that could have a materials effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility’ of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.



Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March, 2016 based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on audit of Internal Financial Controls Over
Financial Reporting Issued by the Institute of Chartered Accountants of India.

For MONU JAIN & COMPANY
Chartered Accountants
' : Firm Regjstration No: 327900E
.I'.-I] S ﬂ,ayw
Monu Jain

Proprietor
Membership No: 302721

Piace: Kolkata
Date: The 16 May, 2016
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BENGAL KDC HOUSING DEVELOPMENT LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2016

As at Asat
PARTICULARS Note 31-Mar-16 31-Mar-15
Rs. Es.
EQUITY AND LIABILITIES
(1) Shareholder's Funds
(@) Share Capital 3 11,17,32,830 20,00,000
fb) Rescrve & Surplus 4 {9.86,234)] {9,88,948)
11,07,46,596 10,11,052
(2} Non-Current Liabilities
(a) Other Long Term Liabilities 5 29,45,129 11,682,32,236
29,45,129 11,82,32,236
(3) Current Liabilities
{(a) Trade Payables 6 2,95,076 45,544
2,95,076 45,514
TIFFAL 11,39,86,801 11,52,88,832
AGSETE
(I} Non-Current Assets
(a) Fixed Assels
Tangible Asscts 7 8,13,921 11,70,48,061
{b) Non current investments 8 34,800 17,26,000
) Long Term Loan & Advances 9 25,00,000 -
33,48,721 11,87,74,061
{21  Current Assets
ta}  Trade Receivable 10 11,00,54,732 -
(]  Cash & Cash Equivalents 11 470,304 514,771
{¢i  Short Term Loan & Advances 12 73,044 :
11,06,38,080 514,771
TOTAL 11,39,86,6801 11,92,858,832
See hecompanying nil=d forening past of e financial
piafementn 1-19
In terms of our report attached.
For Monu Jain & Company For and on behalf of the
Firm Regn. No. 327900E - . Beanduf Directors =
Charterecri Accountants ) gy '___.-""-..._ .
abiom Pranhank Mihi
£ Director
Monu Jain ¥ c;k;[(/ —
Preprietor R. K. Mehra
Membership No. 302721 Director
Place: Kolkata Flace : Ko]katra
Date: The 16th day of May, 2016 Date : The 16th day of May, 2016




)GAL KDC HOUSING DEVELOPMENT LIMITED
wment of Profit and Loss for the véar ended 31 March, 2016

Particnlars Note | For the year For the year
ended ended
31st March, 2016 31st March,
2015
Rs, Rs.
1 [Revenue from coperations (gross) E E
Other Income-{Sale of Share) 2,28,989
Other Income-{Commission) 7,30,440
Agricultral Income 4,000 2,64,000
2 Total revenue 9,63,429 2,64,000
3  |Expenses
Finance Costs 13 2,738 2,785
Depreciation & Amortisation Expenses 14 2,39,767 2,39.767
Other expenses 15 7,18,209 19,168
Total expenses 9,60,714 2,61,720
4  |Profit/ (Loss) before tax (2 - 3) 2,715 2,280
5 |Tax expense:
Current tax expense for current year 2 -
Deferred tax
6 |Profit/(Loss) for the year {4 -5) 2,715 2,280
7 |Earnings per share (of Rs. 10/- each): 18
(a) Basic 0.01 0.01
(b) Diluted 0.01 0.01
See accompanying notes forming part of the financial 1-19
statements
In terms of our report attached.
For Monu Jain & Company For and on behalf of the
Firm Regn. No. 327900E r Board of Directors. - .
Chartered Accountants P =, L Gﬁm__i- -{: |
zﬂ]e.y\_ e R\ ~Prashatit Mehra
- =t "a V= Dizector
Monu Jain g 17 Ady-
Proprietor -“\I’ \ R. K. Mehra
Membership No. 302721 o Director
Place: Kolkata Place: Kolkata
Date: The 16th day of May, 2016 Date: The 16th day of May, 2016
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BENGAL KDC HOUSING DEVELOPMENT LIMITED

CASHLOW STATEMURT FOL THE YEAS BNEIED 31 ATALCH, 25

Bee acee nofes forming part of the financial slatemenls

Particulars For lhe year ended For Lhe vear anded
I1st March, 2016 31st March, 2015
Rs. Rs. Rs, Rs.
A_ Cash flow from operating activities
|Ne1 Profl { (Loss) before extragrdmary items and Lax 2,715 2,280
Adfustmenis for:
Finance Cost 2,738 2785
Depreciation on fixed Assels 2,39,767 242505 235,767 242552
Operating profit / {loss) before working capilal changes 245220 244,837
Changes m workong caprial,
Adjystrents for (fucresse) ! decreose m aperaimg assels
Long-term loans and advances {25,00,000) 900,000
Trade Receivable (11,00,94,732)
Short-lerm loans and advances (7044 (11.26,67,778)
Adjustrients for increase / (decrease) in operaling hiabiltties
Trade payabies 249,532 #5618
Other long term Habilines (11 52 87107y  111,30.37.575) 8,96, 750 (887.132)
Cash generaled from operations (22,74,60,1313 2,57,700
Net income tax (paid} / refunds
Metl cash flow from / (used in) operating activities (A) (22,74,60,131} 257,700
B, Cash [low from investing aclivilies
Receipt on transker of fxed assets 11,59,94.373 -
Sale of long-lerm investments 16,921,200 -
Mel cash flow from / (used in) invesiing achvibies (B) 11.76,85.573 5
[C. Cash flow from financing activities
Proceeds from issue of 10% Redeemable Non Cumulative Fref 10,97,32,5330
Shares
Finance Casls {2,738} (2.785%
Nel cash flow from / (used in) financing activities () 109730092 (2,785)
Nelincrease / {(decrease) in Cash and cash equivalents (A+B+C) (44,458) 2,54,915
1Zash and cash equivalents al the beginning of Hie year 514,771 250,856
Cash and cash equivalenls al the end of the vear 4,70,304 514,771
Recanciliation of Cash and cash equivalenls with the Balance
Sheek:
Cagh and cash equivalenls as per Balance Shieel (Refer Nate 15) 4,703 514,771
Less: Bank balances not considered as Cash and vash equivalents as
defined in AS 3 Cash Flow Siatements (give details)
Deposit pledeed with bank as security against borrowings - -
Net Cash and cash equivalenis (as defined in AS 3 Cash Flow 4,70304 514,771
Sigtements ) included in Nole 15
Add: Current investmenls considered as part of Cash and cash
equivalents (as defined in AS 3 Cash Flow Siatemenis )
Cash and cash equivalents at the end of the year ™ 4,70.304 514,771
€ Comprises: v
() Cash on hand 448,113 494,831
(¢) Balances with banks
(i} In current accounts 22,191 19,540
(i} In dleposit accaunts with original maturity of less than 3 .
monlhs
4,70,304 514,771
Noles:

(1) The Cash Flow Slalement reflects the combined cash flows peraining Lo conlinuing and discounting operations
[ii} These earmarked account balances with banks can be utilised only for the specific identified purposes

In 1erms of our repor atached
For konu Jain & Company
Firm Regn. N, 3279005
{Chi -|_-’|l:.n-ruu=mm

T -

! Tuin
HIGTTH AT
|Membership No. 302721

Place : Kolkala
Date : The 161h day of May, 2016

Fezr g hehalf of (he 'r]
r':' Uoard pf Directore }
{. o
Prashami hEaki
Director
e/~
R. K. Mehra
Directar

Flace : Kolkala
Dale The 16th dav of Mav_ 2016
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BENGAL KDC HOUSING DEVELOPMENT LIMITED

Notes forming part of the financial slalements

Note 3: Share Ciplial

Parficulars Aag at 31at Mar_c_h. 2016 Ag at 31st March, 2015
Number of Number of
shares Amount {ILs ) sharas Amount {Rs.)
(a) Anthorised
Lquily shares of* 10/~ each wilh voling 1,12,00,000 11,20,00,000 20,00,000 2,00,00,000
rights
1,12,00,000 11,20.00.000 20,00,000 2,00,00,000
{b) Tssued
Equity shares of " 10/~ each wilh voting 2,00,000 20,00,000 2,00,000 20,00,000
rights
105% Redeemable Non-Cumulative 1,09,73,2683 10,97,32,5830 -
Preference shares of * 10/- each with
voling rights
1,11.73.283 1117325830 2,00,000 20,00,000
(¢} Subscribed and fully paid up
Equity shares of " 10/~ each with voting 2,00,000 20,00,000 2,00,000 20,00,000
rights
10% Redeemable Non-Cumulabive 1,09,73,283 10,97,32,820 - -
Prelerence shares of " 10 each with
voling rights
Total 1,11,73,233 11.17.32 830 2,00,000 20,00,000
Reler Noles (i to {iv) below
Notes:
JI'l]le-:om:iliaLion of the number of shares and amnunlwhhm&gs al the kE!mIn! and at tha end of Lhe mrqur;Iq;iuul
| Particulars Opening Balance| Fresh Issue | Other Changes | Closing Balance
|
Issued, Subscried and Fully Paid-up
Equity shaves with voting rights
Year ended 21 March, 2016
- Number of shares 2,00,000 = 2,00,000
- Armount ('} 240,00,000 - 20,00,000
Year ended 31 harch, 2015
- Number of shares 2,00,000 - . 2,00,000
- Amounl () 20.00,000 - 20, 00,000

(i) Reconciliation of the number of 10% Nen-cumulative Redeemable Preference shares and amount outstanding at Ihe
beginning and at the end of Lhe reperting period:

Particulars Opening Balance| Fresh Issue Other Changes | Closing Balance

Issued, Subscried and Fully Paid-up
Preference shares with voting vights
Year ended 31 March, 2016
- Mumber of shares - 1,09,73,283
- Amount (') 10,97,32,830
Year ended 31 March, 2015
- Number of shares - - -
- Amount () - = -

1,09,73,283 00
10,97,52,830.00

{iii.} Righks, preferences and restrictipns attached to equiky shares:

Tie Company has issued anly one class of equity shares having a par value of Bs_ 10/~ per share, Each holder of
equily shares is enlitled to one vote per share held. The dividend, if any, proposed by the Board of Diredars

is subjec] to appreval of the shareholders in the ensuing Annual General Meeting, except in case of intenm
dividend, In the event of liquidation of the Company, the holders of equily shares will be enlitled to receive
remaining assels of the Company after distribution of all preferential amounls, The distribution will be in
proporiion to the number of equily shares held by the sharchalders

*ar Bengal KD wie
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|} Righks, preferences and restrictions aHached to 10% Redeemable Non-cumalative preference shares:

The preference shares will be redeemed at any timne at the option of the company @ of Rs 10f- each but not Tater [han

17 years from the date of allotment. The Preference Shares will carry a prefarential right vis-&-vis equily shares of

the company wilh respect to Lhe payment of dividend and repayment of capital during winding up.

(v) Details of shares held by the holding company, the ultimate holding company, their subsidiaries and assogiates:

Class of shares / Name of shareholder As at 315t March, 2016 As af 315t March, 2015
Numberof | % holding in that| Numberof |% holding in that

/ shares held class of shares shares held class of ghares
Equity shares with voling rights
Holding Company
Kaushalya Infrastructure Developments 1,02,000 51.00 1,02,000 5100
Corporation Lkd-
Total 1.02.000 51 00 1.02,000 5100
{vi) Dretails of shares held by each shareholder Hd].'nﬁ more than 5% shares:

Class of ghares / Name of sharecholder As at 315k March, 20116 As at 3ist March, 2015
Numberof | % holdinginihat| Numberof |% holdingin that
shares held class of shares shares held clags of shares

[Equity shares with voling rights
| Wesl Bengal Housing Board 22,000 T1.00 22,000 11.00
| Prashant Mehra 28,500 1425 28,500 1435
Rahul Meahra 24,000 1200 24,000 12.00
Srishty Mehra 19,000 S50 19,000 9.50
Total 93,500 46.75 93,500 1675
ot Bengal KDC Houring pey f e o
o
—
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Notes forming part of the financial statements

Note 4: Reserves & Suarplus

ENGAL KDC HOUSING DEVELOPMENT LIMITED

Parficulars As at 31st March, 2016 | As at 31st March, 2015
Rs. Rs.
Surplus / (Deficit} in Statement of Profit and Loss
Opening balance (9,88,948) {9,91,228)
Add: Profit / (Loss) for the year 2,715 2280
Total {9,86,234) {(9,88,948)

Note 5: Other Long T'erm Liabilities

Particulars Asg at 31st Mazch, 2016 | As at 31st March, 2015
Rs. Rs.
Advances From Related Partics
Holding Company 29,45,129 11,82,32,236
Total 2945129 11,82,32,236
Note 6: Trade Payahiles
Particulars As ab 31st March, 2006| As at 31st March, 2015
Rs. Rs,
Other Payables
Other than Acceptances 56,253 45,544
Related Party
Payable against Capital Assets 2,358,823 -
Total 295,076 45,544

Note & Non Current Investments

Particulars As at 3st March, 2016| As at 31st March, 2015
Rs, Rs.
Ungueted, fully paid up Equity Shares of Rs 10/- each in
Fellow Subsidiaries
176 (PY 34000) Eq Sh of Kaushalya Township Pvt Ltd 8,800 17,00,000
2600 Equity Shares @Rs 10 Flare Realty Engineers Pyt Ltd 26,000 26,000
Total| 34,800 17.26.000
i Aggregate Value of Unquoted Investmienis i 34,800 17,26,000
Note 9: L Term Leans & Advances b
Particulars As at 31st March, 2016 As at 31st March, 2015
Rs. - Rs.
Capital Advances
Unsecured, considered good 25,00,000
Advances to Related Parties
Unsecured, considered good
Fellow Subsidiaries ) -
Enterprise Under Significant Influence -
Total 25,00,000 a

Note 10: Trade Receivable

Particulars As at 31st March, 2016 As at 31st March, 2015
Rs. Rs.

Unsecured and considered good

Overdue for a period exceeding six months = -

QOther Trade Rceivable 6,57,396

Relaled Parties 3

Reeivable against Capital Assels 10,94,37,336

= 11,00,94,732 =

mAnrpand P i
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Notes forming part of the financial statements

Note 11: Cash and Cash Equivalents

ANGAL KDC HOUSING DEVELOPMENT LIMITED

Fot Bengs! KDC Hridhnm ra
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Particulars As at 31st March, 2016 | As ak 31st March, 2015
Rs. Rs.
Cash on hand {As Cerfified by Director) 4,458,113 4,94,831
Balances with banks
In current accounts 22,191 19,940
Total 4,70,304 5,14,771
Of the above, the balances that meet the definiticn of Cash and 470,304 5,14,771

cash equivalents as per AS 3 Cash Flow Statements is

Noke 12: Short Term Loans and Advances

Particulars As at 31st March, 2016 | As at 31st March, 2015
Rs. Rs.
Unsecured, considered good
Balances with government authorities
Income Tax Payments 73,044
73,044 .
Note 13: Finance Costs
Particulars For the year Ended | For the year Ended 31s|
31st March, 2016 March, 2015
Rs. Rs.
{a) Interest on Borrowings
Bank Interest - -
(b) Other Borrowing Costs
Bank Commission & Other Charges 2,738 2,785
Total 2,738 2,785
Note 14; Depreciatinn & amurtisatinn expemes
Particulars For the year Ended | For the year Ended 31st
31st March, 2016 March, 2015
Rs. Rs.
Depreciation 2,39,767 2,39,767
Preliminery expenses wrilten off - -
Total 2.39.767 2,39,767
Note 15: Other Expeniss
Particulars For the year Ended | Far the year Ended 31st
31st March, 2016 March, 2015
Rs. Rs.
Filing Fee 6,94,000 4,800,00
Legal & Professional 11,500 7,250.00
5Siling Fees 7,000
Donation & Subscription - 1,500 00
Paymenis To Auditors
- As Audit Fees 5,709 5,615.00
Total 7.18.209 19,168.00
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IV, Transactions with Related Parties

Eiraowr,

e

2015-16 2014-15
Sl Typeof Holding, Fellow Associates Holding Fellow Associates
No. Transactions Compariy Subsidiaries & Others Company Subsidiaries & Others
{a) Advance repaid against allotment of Pref. Shares 10,97,32,830 - - s
Kaushalya Infrastructure Development Corp. Ltd 10,97,32,830 - - - =
{b) Advances Received/Taken 600 238,823 3,250 - 6,00,000
Kaushalya Infrasbucture Development Corp. Lid 600 - - 3,250 - -
Orion Abasaan {F') Ltd - - 2,338,822
Pushpdanta Vyapar Prt. Ltd 6,00,000
{c} Advances Repaid/Given 55,54,877 . 10,94,37.236 9,00,000 - -
Kaushalya Infrastructure Development Corp. Lid 55,54,877 - - 8,00,000
Kaushalya Township (P} Ltd 6,25,25,710
Kaushalya Nirman (P) Ltd 4.69.11,626
(d) Balance Receivable as al 31-03-2016 - - 10,94,37,336
Kaushalya Nirman (P) Ltd c . 4,69,11,626
Kaushalya Township (P) Lid 6,25,25,710
{e} Balance Payable as al 31-03-2016 29,45,12% - 2,38,523 11,82,32,235 -
Kaushalya Infrastructure Development Corp. Ltd 26,45,129 - 11,82,32,236 ¥ -
Orion Abasaan (T} Ltd - . 2,368,623 - 2
ol
Fol &



Note 1:

Note 2:
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2.2

BENGAL KDC HOUSING DEVELOPMENT LIMITED

Notes forming part of the Financial Statements

Corporate Information

Bengal KDC Housing Development Limited is a Public Limited Company, domiciled in India and
incorporated under the provisions of the Companies Act, 1956. The company is a subsidiary
company of M/s. Kaushalya Infrastructure Development Corporation Limited. The shares of the
company are not listed on any stock exchanges in India. The company has been incorporated with
the object of dealing in Housing Projects. The company carries on its business in domestic markets
only.

Significant Accounting Policies

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting Standards
as prescribed under Section 133 of the Companies Act, 2013 (‘the Act’) read with Rule 7 of the
Companies (Accounts) Rules, 2014, the provisions of the Act(to the extent notified) and guidelines
issued by the Securities and Exchange Board of India (SEBI}. The financial statements have been
prepared on accrual basis under historical cost convention. The accounting policies adopted in the
preparation of the financial statements are consistent with those followed in the previous year.

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the
Management to make estimates and assumptions considered in the reported amounts of assets and
liabilities (including contingent liabilities) and the reported income and expenses during the year.
The Management believes that the estimates used in preparation of the financial statements are
prudent and reasonable. Future results could differ due to these estimates and the differences
between the actual results and the estimates are recognized in the periods in which the results are
known / materialize.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances (with an original maturity of three months or less from the date of acquisition), highly
liquid investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordigary items
and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past or future cash receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.

Fixed Assefs:

Tangible Fixed assets are stated at cost of acquisition less accumulated depreciation. Acquisition cost
includes taxes, duties, freight, insurance and other incidental expenses related to acquisition and
installation. Revenue expenses incidental and related to the said assets are capitalized along with the
related fixed assets, wherever appropriate. Subsequent expenditure relating to such fixed assets is
capitalized only if such expenditure results in an increase in the future benefits from such asset
beyond its previously assessed standard of performance. '
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BENGAL KDC HOUSING DEVELOPMENT LIMITED

Notes forming part of the Financial Statements
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Depreciation and amortization

i,) Tangible Fixed Assets

a) Depreciation is provided from the date the assets are ready to be put to use, on straight line method
as per the useful life of the assets as prescribed under Part C of Schedule II of the Companies Act, 2013.

Recognition of Income and Expenses:

i  Revenue from Operation: The company does not have any income from operation since
incorporation as apparent from records. However the company holds for a project in
Rajarhat, Kolkata.

it.  Agricultural Income: Agricultural income is recognized on sale.

iti.  Other Income: All other income is recognized on accrual basis.

Investments
Non Current Investments in shares are carried individually at cost.

Employee Benefits
The company has no employees. Therefore AS 15 Employee Benefits issued by the Institute of
Chartered Accountants of India does not apply to the company.

Borrowing Costs
The company has not borrowed any funds. Therefore AS 16 Borrowing Costs issued by the Institute
of Chartered Accountants of India does not apply to the company.

Segment reporting

The company is engaged in a single business segment i.e. Real Estate Development, therefore AS-17
on “Segment Reporting” issued by The Institute of Chartered Accountants of India is not applicable
to the company.

Eamings per share

Basic eamings per share is computed by dividing the profit / (loss) after tax (including the post tax
effect of extraordinary items, if any) by the weighted average number of equity shares outstanding
during the year. Diluted earnings per share is computed by dividing the profit / (loss) after tax
(including the post tax effect'of extraordinary items, if any) as adjusted for dividend, interest and
other charges to expense or income relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and the weighted
average number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion to
equity shares would decrease the net profit per share from continuing ordinary operations. Potential
dilutive equity shares are deemed to be converted as at the beginning of the period, unless they have
been issued at a later date. The dilutive potential equity shares are adjusted for the proceeds
receivable had the shares been actually issued at fair value (i.e. average market value of the
outstanding shares). Dilutive potential equity shares are determined independently for each period
presented. The number of equity shares and potentially dilutive equity shares are adjusted for share
splits / reverse share splits and bonus shares, as appropriate.

Taxes on income

"Current tax is the amount of tax payable on the taxable income for the year as determined in
accordance with the provisions of the Income Tax Act, 1961. !
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BENGAL KDC HOUSING DEVELOPMENT LIMITED

Notes forming part of the Financial Statements

Deferred tax is recognized on timing differences, being the differences between the taxable income
and the accounting income that originate in one period and are capable of reversal in one or more
subsequent periods.

The management is of the opinion that there is no virtual certainty supported by convincing
evidence that sufficient future taxable income will be available to the company against which
Deferred tax assets can be realized. So, deferred tax assets, as per Accounting Standard (22), has not
been recognized / accounted for in the financial statements

2,14 Provisions and contingencies
A provision is recognised when the Company has a present obligation as a result of past events and
it is probable that an outflow of resources will be required to settle the obligation in respect of which
a reliable estimate can be made. Provisions {excluding retirement benefits) are not discounted to
their present value and are determined based on the best estimate required to settle the obligation at
the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect the
current best estimates. Contingent liabilities are disclosed in the Notes.

2.15 Events occurring after the balance sheet date
No significant events which could materially affect the financial position of the Company for the
relevant vear have been reported by the management, after the Balance Sheet date till the signing
date of report.

216  Advances from Associate Company
The company has converted advance of Rs.10,97,32,830/- into 10973283, 10% Redeemable Non-
cumulative Preference Shares of Rs.10/- each at par during the year. The said preference shares will
be redeemed at any time at the option of the company @ of Rs.10/- each but not later than 17 years
from the date of allotment. The Preference Shares will carry a preferential right vis-a-vis equity
shares of the company with respect to the payment of dividend and repayment of capital during
winding up.
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BENGAL KDC HOUSING DEVELOPMENT LIMITED

Notes forming part of the Financial Statements
Note 16: Additional Information of the Financial Statements

Note 16.a. Contingent Liabilities and Commitments to the extent not provided for

Amount (Es.}
As at 31t As at 3
March, 2016 | March, 2015

{(a) Contingent Liabilities Nil Nil
{b) Commitments Nil Nil

Note 16.b: Disclosures required under Section 22 of the Micro, Small and Medium Enterprises
Development Act, 2006

The Company is in the process of identifying the suppliers, who would be covered under the Micro, Small
and Medium Enterprises Development Act, 2006. As confirmed by the management, the company has not
yel teceived any information about such registration from the vendors and such information will be
provided as and when confirmation is received from them. However, as regards the same, no documentary
evidence has been found during the course of audit.

Note 16.c: Earning & Expenditure in Foreign Currency
Amount {E=.)

For the year | For the Year
Ended 31¢ | Ended 31+
March, 2016 | March, 2015

. Earnings Nil Nil

| Quigo Nil Nil
Note 16.d:

In the opinion of the Board, the current assets have value on realization in the ordinary course of business at
least equal to the amount at which they are stated in the Balance Sheet.

Note 17: Related Parties*, Related Party Transactions and Balances receivable/payable as at the end of the
year

L Parties Where Control Exists 4

Holding Company =
Kaushalya Infrastructure Development Corporation Limited

Fellow Subsidiaries

1. Bengal Kaushalya Nirman Ltd,

2. Kaushalya Energy (P) Ltd.

3. Azur Solar KDC (P) Ltd. (Formerly Kaushalya Solar Power (P) Ltd.}
Associates

1. Kaushalya Nirman (P) Ltd.

2. Orion Abaasan (P) Lid.
3 Kaushalya Township (P) Ltd.
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BENGAL KDC HOUSING DEVELOPMENT LIMITED
Notes forming part of the Financial Statements

II.  Key Management Personnel :
1. Mr. Ramesh Kumar Mehra, Director
2. Mr. Prasant Mehra, Director
3. Mr. Devraj Seth, Director
4. Mr. Karan Mehra, Director
5. Mr. Rahul Mehra, Director *
6. Mr. Ashok Kumar Roychowdhury

7. Mrs. Mousumi Guha Roy Das
IIL Associate Company

Pushpdanta Vyapar Pvt. Ltd. Directors are wife and brother of the directors of the company.

IV. Transactiome with Relaled Parties

200316 201415

SL Type of Helding, Fellow Associates Holding Fellow Assocaates
Mo Transactions{other than Reumt )] Company Subzidiaries & Others Company Subrsidiarias & Cthers
(@) Advances repaid against allobmenl of Prel. Shares 109,722,830

Kanshalya Infmsiruciure Development Corp Lid 109,732,830
o Advances Recelved Taken &00 600,000 3,250 - GIELEE]

Kaushalya Infrasiructure Develapment Corp Lid 600 3,250

Crion Aba=amn (P) Ltd. =¥EEE

Pushpdanla Yyapar Put. Ltd LT ]
5] Advances RepaidfGiven 5,554,677 109,437,336 500,000

Kaushalya Infrastructure Development Corp. Lid 5,554,877 900,000

Kanshalya Tawnshlp (P) Ltd - 62,525710

Kaushalya Mirman (F) Lid ] - 45,911,626
il Balance Receivable as al 31-03-2016 = . E 109,437,334

Kaushalya Township () Lid - 62,525,710

Kaushalya Nirman {P} Ltd 45,911,626

¥

- Balance Payable as at 31-03-2016 2,945,129 238,623 118,232,235

Kzushalya Ink ture Development Corp Lid 2945129 118,232,235

Ornon Abasaan (P) Lid 238,823

*The related parties have been identified by the Management.
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BENGAL KDC HOUSING DEVELOPMENT LIMITED

Notes forming part of the Fimancial Statements

Amount (Rs.)

= e e Discontinuing (perabons Total Operations
|: Afer Extraordimary Before After Extraordinary Before After Extraordinary
and Exceptonal Fxtraordinary and and Exceptional Extraordinary and and Exceptional
Items Txcepbonal Items Tlems Excephonal lems Ttems
E e Basic Drluted Basic Diluied Dasic Diluted Basic Diluked Tasic Dhluted
=
T - i 18 10 10 10 10 10 10 10 10 10
S i
—— rae—4 2715 2,715 2,715 Q 1] 0 (4 2,715 2,715 2,715 2,715
i
:-:-' o SR 200000 200000 200000 200000 200006 200000 200000 200000 200000 200000 200000
L — |
Al | ol 001 [411)1 001 0 a 1] a (b1 001 | 001 001
Y ear Ended 31.03.2015 Amount (Rs.)
Contmuinge Omerations Discontinuing Omerabons Tuotal Operations
Before Extraordinary | After Extraordinary Before After Belare After Extraordinary
and Exceptional and Exceptional Fxtraordinary and | Extraordinary and Extraordinary and and Exceptional
| liems Items Ixcephonal Items Exceptional Tlems Exceptonal llems Items
Basic Dluled Basic Diluted Dasic Dhluted Basic Diluted Bavic Drluted Basic Diluted
Face 1
Value of 10 10 10 10 10 10 10 10 10 10 10 10
Shares |
Profil 2,280 2,280 2,280 2,280 0 a 0 1] 2280 2,280 2,280 2,250
Weighted
:zmg‘of 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | 200000
Shares
EP5 (Rs)) L 001 001 0 a Q 1] 0 001 001 0,01 001

Note 19: Previous Year Figures
Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the

current year's classification / disclosure.

In terms of our report attached.
For Monu Jain & Company

Firm Regn. No, 327900E
Chartered Accountants

g
Monu Jain
Proprietor
Membership No. 302721
Koalkata

Place :
Date:

16M day of May, 2016

For and on behalf of the Board of

Drirectors

o ]

Place :
Date

e

Prashant Mehra

Director

Sl ~
Ramesh Kumar
Director
Kolkata

Mehra

16t day of May, 2016




| MONU JAIN & COMPANY
Chartered Accountants

Independent Auditors’ Report
TO THE MEMBERS OF BENGAL KAUSHALYA NIRMAN LIMITED
Report on the Standalone Financial Statements

We have audited the accompanying Standalone financial statements of BENGAL KAUSHALYA
NIRMAN LIMITED (“the company”), which comprise the Balance Sheet as at 31 March 2016,
the Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsihility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of
these Standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes the maintenance of adequate accounting records in accordance
with the provision of the Act for safeguarding of the assets of the Company and for
preventing and detecting the frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial control,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation.and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Standalone financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

2, Clive Ghar Street, Sagar Estate, Ground Floor, Reom Nb-2 Kolkata-700001
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s

judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. in making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India of the state of affairs of the Company as at 31st March,
2016 its profit/loss and its cash flows for the year ended on that date.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 {“the Order”) issued by

2.

the Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure “A” a statement on the matters Specified in paragraphs 3 and 4 of the
Order.

As required by section 143(3) of the Act, we report that;

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b) In our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Standalone financial statements comply with the

Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies {Accounts) Rules, 2014.

4
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Place: Kolkata

On the basis of written representations received from the directors as on 31
March, 2016 and taken on record by the Board of Directors, none of the
directors is disqualified as on 31 March, 2016 from being appointed as a
director in terms of Section 164{(2) of the Act.

With respect to adequacy of internal financial controls over financial reporting
of the company and the operating effectiveness of such controls, refer to our
separate report in Annexure “B”.

With respect to other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:

i The Company does not have any pending litigations which would
impact its financial position.

ii. The Company did not have any long-term contracts including
derivatives contracts for which there were any material foreseeable
losses.

ii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

For MONDU JAIN & COMPANY
Chartered Accountants
Firm Registration No: 327900E

(| N

At -2 AN

( 11
Monu Jain
Proprietor

Membership No: 302721

Date: The 17" May, 2016
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Annexure “A” to the Independent Auditors’ Report

(Referred to in Paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our Report of even date)

1)

2)

3)

4)

5)

7)

In respect of fixed assets:
a} The Company does not have any fixed assets. Hence this Clause is not
applicable.

The Company does not have any inventory. Hence this Clause is not applicable.

According to information and explanations given to us, the Company has not granted
any loans, Secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in register maintained under section 189 of the Act.

In our opinion and according to information and explanations given to us, the
Company has not granted any loans or provided any guarantees or security to the
parties cover under section 185 of the Act. In respect of investments made by the
Company, the Provisions of section 186 of the Act have been complied with.

According to information and explanations given to us, the company has not accepted
any deposit from the public during the year in terms of the provision of section 73 to
76 of the Act or any other relevant provisions of the Companies Act, 2013 and the
rules made there under.

As informed to us, the Central Government has not prescribed maintenance of cost
records under sub-section (1} of Section 148 of the Aci, in respect of the activities
carried on by the Company. -

In respect of Statutory due: .
a) According to the information and explanations given to us, the Company has

generally been regular in depositing undisputed statutory dues, including
Provident Fund, employees state insurance, Income-tax, Tax deducted at
sources, Tax collected at source, Professional Tax, Sales Tax, value added tax
(VAT), Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and other
material statutory dues applicable to it. According to the information and
explanations given to us, no undisputed amounts payable in respect of the
aforesaid dues were outstanding as at 315 March, 2016 for a period of more
than six months from the date they become payable.

4



b) According to the information and explanations given to us, there is no amount
disputed in respect of Income-tax, Value added Tax, Sales tax, Excise Duty,
Custom Duty, Service tax and Cess.

8) Based on our audit procedures and according to the information and explanations
given to us, we are of the opinion that the company has not defaulted in repayment of
loan & borrowings dues to a financial institution, bank, Government or dues to
debenture holders during the year.

9) The company has not raised moneys by way of initial public offer or further public
offer {including debt instrument) and term loans.

10} In our opinion and according to the information and explanations given to us, no fraud
on or by the Company by its officers or employees has been noticed or reported
during the Year.

11} in our opinion, the managerial remuneration has been paid or provided in accordance
with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act.

12)In our opinion, the company is not a Nidhi Company. Therefore, the Provision of
clause 3(xii) of the order are not applicable to the Company.

13} In our Opinion, all transactions with related parties are in compliance with sections
177 and 188 of Companies Act, 2013 where applicable and the details have been
disclosed in the financial statements, as required by the applicable accounting
standards.

14} The company has not made any preferential allotment or private placement of shares
or fully or partly convertible'debentures during the year, therefore the Provision of
clause 3(xiv) of the order are not applicable to the Company under review.

15} According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, we report that the Company
has not entered into any non-cash transaction with directors or persons connected
with him, therefore reporting under clause 3({xv) of the Order are not applicable.

= - R =
—
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the Company is not required to be registered under section 45-1A of the

16) In our opinion
of India Act, 1934.

Reserve Bank

For MONU JAIN 2 COMPANY

Chartered Accountants
Firm Registration No: 327900E

. -.- Ly
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Monu Jain
Proprietor
pMembership No: 302721

Place: Kolkata
Date: The 17" May, 2016




Annexure “B” to the Independent Auditors’ Report

(Referred to in Paragraph 2{f) under the heading “Report on Other Legal and Regulatory
Requirements” of our Report of even date)

Report on the Internal Financial Controls under clause {i) of sub section 3 of section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of BENGAL
KAUSHALYA NIRMAN LIMITED (“the company”) as of March 31, 2016 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Conirols

The Company’s management is responsible for establishing and maintaining internal financial
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in Guidance Note on Audit of Internal Financial
Controls over Financial Reporting Issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financia! controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and’deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
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material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance reading the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control over financial reporting includes
those policies and procedures that {1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorization of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use or disposition of the company’s assets that could have a materials effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financia! controls over financial reporting,
including the possibility of collusion or. improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial r:eporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
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BENGAL KAUSHALYA NIRMAN LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2016

|_ Agal Asal
PARTICULARS Mol 31-Mar-16 F1-Map1s
= P,
EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 3 2 CHCICH e 2. 100,000
(b) Reserve & Surplus 4 {230,623} [323,691)
1679377 1,676,308
(2) Current Liabilities
(a) Trade Payables a &5.363 bl 574
b5 3493 54,674
TOTAL BT Re 1,730,9483
ASSETS = =
(1) Non-Current Assets
(a) Long term loans and advances [ 1,600 0
1,600,000 -
(2) Current Assels
(a) Cash & Cash Equivalents 7 | 44,760 130,983
(b) Short term loans and advances B - LA000
144,760 1,730,983
' TOTAL 1,744, 70 1,730,963
= —= o
See accompanying notes forming part ol the
financial slatements 1-15 |
It terms of our report attached. .
Far Monu Jain & Company For and on behalf of the
Firm Regn. No. 327900E ") Board of Directors
Chartered Accountants J 3 *""T
ﬁo-u&f -6 o Prashant Mehra
[#]] |:I'i!.'EI:hJ:IT
Mona Jaln S|
Propriator It, K. Mehra
Membership No. 302721 Director
Plage: Kol kista Phpee Kolkata
[Fate : The 17th day of May, 2016 Thake - Thee 17th dey of May, 2016
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ENGAL KAUSHALYA NIRMAN LIMITED

[¥afes

Place ;! Kolkiln

The 17th day of May, 216

jatement of Profit and Loss for the year ended 31 March, 2016
Particulars fote | For the year For the year
Mt ended ended
31st March, 2016| 31st March, 2015
Rs. Iis,
1 Eavenue from operations (gross) .
2 |Other lncome 12,000 23,767
5 |Total revenne (I<2) 18,001 25,767
4 |Expenses
Citherexpenises 2 13,409 17,018
Flnangs Costs 4] 230 1,574
Total expenses 13,641 16,992
& |profit/ (Loss) before tax (3~ 4) 4,359 B o
i |Tax expense:
Current tax expense for current year -
Current tax expense relating to prior years 1,291 -
Deferred tax -
1,291 -
7 |Profit/ (Loss) for the year (5-6) 5,068 A
5  |Eamings per share (of Rs. 10/- each): 13
(a) Basic R E 003
(b) Diluted 0.2 (i
See accompanying notes forming part of the financial 1-15
stalements
i1 terms of our report attached
For Monu Jain & Company For and on behalf of the
Firm Regn: Mo, 3275008 T Board af Drirectors /0
El'l:l.ﬂeied. Aceourtants e B o e
= . Prashant Mehre
a ___q_irrector
Moty Jain e |
Proprietie R. K. Mehra
Membership No. 302721 Director

Pioce Eolkata
[ate: The 17th day of May, 2016




BENGAL KAUSHALYA NIRMAN LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2016

Particulars For the year ended For the year ended |
31st March, 2016 Ist March, 2015
Rs. Rs. Rs, Rs.

A. Cash flow from operating activities
Net Profil / (Loss) before extraordinary Items and tax 3,066 | 8,775
Adjustiprits for:
Preliminary Expenses amortised - -
COtperating profit / (loss) belore working capilal changes 3 068 6775

Changes in working capital:
Adjnstments for (increase) / decrease in operating gssefs:

Long-term loans and advances {1,600,000) 1,700,000
Short-term loans and advances 1,600,000 (1,600,000
Adfustments for increase / (decrease) m operating fiabilities:

Trade payables 10,709 9,618

Other long lerm liabililies - 10,709 £33 D0 {28 382
Cash generaied from operanons 13,777 78,393
WNel income tax (paid) / refunds -
Net cash Flow from / (used in) operating activities (A) 13,777 78,393

B. Cash flow from investing activiiles
Net cagh flow [rom f (used in) invesking activibes {(B)

C. Cash flow from financing activities
Met cagh flow from / {used in) financing activities (C}

Met increase f (decrease) in Cash and cash equivalents (A+B+C) 13,777 78,353
Cash and cash equivalents at the beginning of the year 120.983 52,590
Cash and cash equivalents at the end of the year 144,760 130,983
Recondiliation of Cash and cash equivalents with the Balance Sheek
Cash and cash equivalents as per Balance Sheet (Refer Note 15} 144,760 - 130,983
Less: Bank balances not considered as Cash and cash equivalenls as
defined in AS 3 Cash Flow Statements (give delails)
Deposit pledged wilh bank as security agamnst borrowings

Net Cash and cash equivalents {as defined in AS 3 Cash Flow Staterents ) 144,760 130,983
included in Note 15
Add: Carrent investments considered as part of Cash and cash - -
equivalents (as defined in AS 3 Casfi Flow Statements )

Cash and cash equivalents at the end of the year * 144,760 130,983
* Comprises:
(a) Cash on hand 80,299 858,790
{c} Balances wilh banks

(i} In currenl accounts ' 64,461 | 45,193

(i) In deposil accounts with original maturily of less than 3 months -

_ 144760 130,953

Notes.
[i} The Cash Flow Slalement rellects the combined cash flows perlaining lo continuing and discounting operations
{ii} These earmarked accounl balances wilh banks can be utilised enly for the specific identified purposes

Bee accompanying noles forming part of the financial statemenls

In terms of our report attached.

For Monu Jain & Company Furamil on bedalfof the
Firm Regn. No. 327900E fl Einand of Direclom ___.__,2-
riered Accountants L\.W__A |
5&'-1&_ % t itehrm
Mdnu Jain {al.il.'_l'."'.'tﬂl:
Praprietor S -
Membership No, 302721 [, K Sdohra
Dirocbar
Place : Kolkata Place: Kolkata |
Date : The 17lh day of May, 2016 Date: The 171h dav of May. 2016
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Note 3 : Share capital

BENGAL KAUSHALYA NIRMAN LIMITED
Notes forming part of the financial statements

Particulars As at 315t March, 2016 As ab 31st March, 2015
Number of Amotnt (Rs.) Number of shares Amount (Rs)
shares
(a) Authorised
Equity shares of * 10/- each with voting 30,00,000 3,00,00,000 30,00,000 3,00,00,000
rights
30,00,000 3,00,00,000 30,00,000 3,00,00,000
(b) Issued
Equity shares of * 10/- each with voting 2,00,000 20,00,000 2,00,000 20,00,000
rights
2,00,000 20,00,000 2,00,000 20,006,000
(c) Subscribed and fully paid up
Equity shares of * 10/- each with voting 2,00,000 20,00,000 2,00,000 20,00,000
rights
Total 2,00,000 20,00,000 2,00,000 20,00,000

Refer Notes (i) to (iv} below

Notes:
(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the tupmﬁnﬂ penmd:
Particulars Opening Fresh Issue Other Changes Closing Balance
Balance

Issued, Subscried and Fully Paid-up

Equity shares with voting rights

Year ended 31 March, 2015
- Number of shares 2,00,000 200,000
- Amount () 20,00,000 - 20,00,000

Year ended 31 March, 2014
- Number of shares 2,00,000 - - 2,00,000
- Amount () 20,00,000 - 20,00,000

(ii.) Rights, preferences and restrictions attached to equity shares:
The Company has issued only one class of equity shares having a par value of Rs. 10/-per share. Each holder of
équity shares is entitled to one vote per share held. The dividend, if any, proposed by the Board of Ditectors

is subject to approval of the shareholders in the ensuing Annual General Meeting, except in case of interim
dividend. In the event of liquidation of the Company, the helders of equity shares will be entitled to receive

remaining assets of the Company after distribution of all preferential amounts. The distribution will be in
proporiion to the number of éguity shares held by the shareholders

(1ii) Details of shares held by the holding company, the ultimate holding company, their subsidiarieq and associates:

Class of shares / Name of shareholder

As at 31 March, 2016 As at 31 March, 2015
Number of | % holding in that | Number of shares | % holding in that
shares held class of shares held class of shares

Equity shares with voting rights

Holding Company

] sl




alya Infrastructure Developments LEER00 | 0 LN
! Cgrporatioen Lid
Tokal 1,02, 00 5100 1,0%000 5100
(iv) Details of shares held by each shareholder halding more than 5% shares:

Class of shares / Name of shareholder As at 31st March, 2016 As at 31st March, 2015
Number of | % holding in that | Numbper of shares % holding in that
shares held class of shares held class of shares

Equity shares with voting rights
TWest Bengal Small Industries Dev Corp LLlrul 29,000 11.00 22,000 11.00
Pramey Mehea 16,000 8.00 16,000 8.00
btk hohra 10,000 5.00 10,000 5.00
Rl hdehen 10,000 5.00 10,000 5.00
Epnklzzed Merchandise Private Limited 20,000 10.00 20,000 10.00
hialanti Engineers Private Limited 20,00 10.00 20,000 10.00
Total L3000 bl Xia] S, 000 4500
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BENGAL KAUSHALYA NIRMAN LIMITED
Notes forming part of the financial statements

Note 4: Reserves & Surplus

Particulars As af 31st As at 31st
March, 2016 March, 2015
Rs, Rs.
Surplus / {Deficit) in Statement of Profit and Loss
Opening balance {3,23,691) (3,30,466)
Add: Profit / {Loss) for the year 3,068 6,775
Total (3,20,623) {3,23,691)
Note 5: Trade Pavabies
Particulars As at 31st As at 31st
March, 2016 March, 2015
Rs. Rs.
Trade Payables
Other than Acceptances 65,383 54,674
Total 65,383 54,674
Note 6: L:m& Term Loans & Advances
Particulars As at 31st As at 31st
March, 2016 March, 2015
Rs. Rs.
Advances to Other than Related Parties
Unsecured, considered good
Others 16,00,000
Tutal 16,00,000 -
Note 7: Cash and Cash Equivalents
Particulars As at 31st As at 31st
March, 2016 March, 2015
Rs. Rs.
Cash on hand (As Certified by Director) 80,299 85,790
Balances with banks o .
In current accounts 64,461 45,193
. Total 1,44,760 1,30,983
Of the above, the balances that meet the definition of Cash and cash 1,44,760 1,30,983
equivalents as per AS 3 Cash Flow Statements is -
Note 8: Short Term Loans & Advances
Particulars As at 31st As at 31st
March, 2016 March, 2015
Rs. Rs.
Advances to Other than Related Parties
Unsecured, considered good
Others = 16,00,000
Total - 16,00,000
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BENGAL KAUSHALYA NIRMAN LIMITED
Notes forming part of the financial statements

Note 9: (¥ther Expenses

R

Particulars For the year For the year
Ended 31st Ended 31st
Match, 2016 March, 2015
Rs. Rs.
Filing Fees 2,200 4,800
Legal & Professional Charges 5,500 6,600
Payments to auditors
- As Statutory Audit Fees 5,709 5,618
Total 13,409 17,018
Note 10: Finance Costs
Particulars For the year For the year
Ended 31st Ended 31st
March, 2016 March, 2015
Rs. Rs.
(a) Interest on Borrowings
Bank Interest - =
(b) Other Borrowing Costs
Bank Commissicn & Other Charges 232 1,974
Total 232 1,974
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BENGAL KAUSHALYA NIRMAN LIMITED

Notes forming part of the Financial Statements

Note 1: Corporate Information

Bengal Kaushalya Nirman Limited is a Limited Company, domiciled in India and incorporated
under the provisions of the Companies Act, 1956, The company is a subsidiary company of M/s.
Kaushalya Infrastructure Development Corporation Limited. The shares of the company are not
listed on any stock exchanges in India. The company has been incorporated with the object of
dealing in development of real estates and industrial lands. The company carries on its business in
domestic markets only.

Note 2: Significant Accounting Policies

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting Standards
as prescribed under Section 133 of the Companies Act, 2013 (‘the Act’) read with Rule 7 of the
Companies {Accounts) Rules, 2014, the provisions of the Act (to the extent notified) and guidelines
issued by the Securities and Exchange Board of India (SEBI). The financial statements have been
prepared on accrual basis under historical cost convention. The accounting policies adopted in the
preparation of the financial statements are consistent with those followed in the previous year.

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the
Management to make estimates and assumptions considered in the reported amounts of assets and
liabilities (including contingent liabilities) and the reported income and expenses during the year.
The Management believes that the estimates used in preparation of the financial statements are
prudent and reasonable. Future results could differ due to these estimates and the differences
between the actual results and the estimates are recognized in the periods in which the resuits are
known / materialize.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances (with an original maturity of three months or less from the date of acquisition), highly
liquid investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

Cash flow statement -

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items
and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past or future cash receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.

Recognition of Income and Expenses:

i Revenue from Operation: The company has not earned any revenue from operation
since incorporation due to the absence of operational activity as apparent from records.
ii.  Other Income: All other income is recognized on accrual basis
ii. Items of Expenditure are accounted for on accrual basis. C
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BENGAL KAUSHALYA NIRMAN LIMITED

Notes forming part of the Financial Statements
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Investments
There is no investment during the year.

Employee Benefits
The company has no employees. Therefore AS 15 Employee Benefits issued by the Institute of
Chartered Accountants of India does not apply to the company.

Borrowing Costs
The company has not borrowed any funds. Therefore AS 16 Borrowing Costs issued by the Institute
of Chartered Accountants of India does not apply to the company,

Segment reporting

The company is engaged in a single business segment i.e. Real Estate Development, therefore AS-17
on “Segment Reporting” issued by The Institute of Chartered Accountants of India is not applicable
to the company.

Eamings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post tax
effect of extraordinary items, if any) by the weighted average number of equity shares outstanding
during the year. Diluted eamings per share is computed by dividing the profit / (loss) after tax
(including the post tax effect of extraordinary items, if any) as adjusted for dividend, interest and
other charges to expense or income relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and the weighted
average number of equity shares which could have been issued on the conversion of al! dilutive
potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion to
equity shares would decrease the net profit per share from continuing ordinary operations. Potential
dilutive equity shares are deemed to be converted as at the beginning of the period, unless they have
been issued at a later date. The dilutive potential equity shares are adjusted for the proceeds
receivable had the shares been actually issued at fair value (ie. average market value of the
outstanding shares). Dilutive potential equity shares are determined independently for each period
presentied. The number of equity shares and potentially dilutive equity shares are adjusted for share
splits / reverse share splits and bonus shares, as appropriate.

Taxes on income
"Current tax is the amount of tax payable on the taxable income for the year as determined in
accordance with the provisions of the Income Tax Act, 1961.

Deferred tax is recognized on timing differences, being the differences between the taxable income
and the accounting income that originate in one period and are capable of reversal in one or more
subsequent periods.

The management is of the opinion that there is no virtual certainty supported by convincing
evidence that sufficient future taxable income will be available to the company against which
Deferred tax assets can be realized. So, deferred tax assets, as per Accounting Standard (22), has not
been recognized / accounted for in the financial statements

RS bl (B



BENGAL KAUSHALYA NIRMAN LIMITED
Notes forming part of the Financial Statements
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Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and
it is probable that an outflow of resources will be required to settle the obligation in respect of which
a reliable estimate can be made. Provisions {(excluding retirement benefits) are not discounted to
their present value and are determined based on the best estimate required to seitle the obligation at
the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect the
current best estimates. Contingent liabilities are disclosed in the Notes.

Events occurring after the balance sheet date

No significant events which could materially affect the financial position of the Company for the
relevant year have been reported by the management, after the Balance Sheet date till the signing
date of report.
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BENGAL KAUSHALYA NIRMAN LIMITED

Notes forming part of the Financial Statements

Note 11: Additional Information of the Financial Statements

Note 11.a. Contingent Liabilities and Commitments to the extent not provided for

__ Amount (Rs.}
As at 31| As at 31
March, 2016 | March, 2015
(a) Contingent Liabilities Nil Nil
(b) Commitments Nil Nil

Note 11.b: Disclosures required under Section 22 of the Micro, Small and Medium Enterprises

Development Act, 2006

The Company is in the process of identifying the suppliers, who would be covered under the Micro, Small
and Medium Enterprises Development Act, 2006. As confirmed by the management, the company has not
yet received any information about such registration from the vendors and such information will be
provided as and when confirmation is received from them. Howaever, as regards the same, no documentary

evidence has been found during the course of audit.

Note T1.c: Earning & Expenditure in Foreign Currency

Amount (Rs.)
For the year | For the Year
Ended 31% | Ended SRS
March, 2016 | March, 2015
Earnings Nil Nil
Cutgo Nil Nil
Note 11.d:

In the opinion of the Board, the current assets have value on realization in the ordinary course of business at

least equal to the amount at which they are stated in the Balance Sheet.

Note 12: Related Parties”, Related Party Transactions and Balances receivable/payable as at the end of the

year

L Parties Where Control Exists
Holding Company
Kaushalya Infrastructure Development Corporation Limited

Fellow Subsidiaries

1. Bengal KDC Housing Development Limited.

2. Kaushalya Energy (P) Ltd.

3. Kaushalya Township (P) Ltd.

4. Azur Solar KDC (P) Ltd. (Formerly Kaushalya Solar Power (P) Ltd.)
Associates

1. Kaushalya Nirman (P) Ltd.

2. Orion Abaasan (I} Lid.

———
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BENGAL KAUSHALYA NIRMAN LIMITED

Notes forming part of the Financial Statements

II. Key Management Personnel :
1. Mr. Ramesh Kumar Mehra, Director

2. Mr. Prashant Mehra, Director
IIl. Associate Company
Pushpdanta Vyapar Pvt. Lid.

I'V. Transactions with Related Parties

2015-16 2014-15
SL  Typeof Holding  Key Mgt Group Helding  Key Mgt Group
Transactions (Other than
No.  reimbursement) Company Personnel Company Company Personnel Company
(8) Adwvances Received/Taken - = - 2,600 - 1,700,000
Kaushalya Infrastructure Development
Corporation Lid, - - 2,600
Pushpadanta Vyapar Pvt Ltd = = » - 1,700,000
(b} Advances Repaid/Given - - - 40,600 - -
Kaushalya Infrastructure Development
Corporation Ltd. - - - 40,600
Rahul Mehra . =
{c)  Balance Receivable as at 31.03.201a . - : :
Kaushalya Infrastructure Development
Corporation Ltd. - . .
Pushpadanta Vyapar Pyt Ltd - -
(d) Balance Payable as at 31,03 2016 . . . : .
Kaushalya Infrastructure Development
Corporation Lid . 3
*The related parties have been identified by the Management.
Note 13: Earning Per Shares
Year Ended 31.03.2016 Amount (Rs))
Continuing Operations Discontinuing Operations | Total Operalons
Before Extraordinary i After Extraordinary Belore After Extracrdinary | Before After Extraordinary
, and Exceptional and Excephonal Extraordinary and and Exceplional Extracrdinary and and Exceptional
Ilems Ttems Exceptional Ttems Itemns Exceptional Iflems Items
Basic hluted Basic Diluted Dasic Diluled Basic Diluted | Basic Diluled Basic Diluled
Face
Value of 10 10 10 10 10 10 10 10 10 i0 10 10
Shares |
Profit 3068 3,068 3,068 3,068 0 0 0 0 3,068 3,068 3,068 3068
| Weighted .
:zmge " 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | 200000
Shares
EP5(Rs ) 002 0,02 002 002 3} 0 0 0 002 002 002 0.02
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NGAL KAUSHALYA NIRMAN LIMITED
wotes forming part of the Financial Statements

Year Ended 31.03.2015 Amount (Rs.)
Continuing Operations Discemtimiing Operations Toial Operations
Before Extraordinary | After Extraordinary Before After Before After Extraordinary
and Exceplional and Exceptional Extracrdinary and = Extracrdinary and Extracrdinary and and Excepticnal
Iems Items | Exceptional items Exceptional Items Exceptional Items Tems
Basic Diluled Basic Diluted Basic Diluted Basic Diluted Basic Diluted Basic . | Diluted
Face
Value of 10 10 10 10 10 10 | 10 10 10 10 10 10
Shares = i
Profit | 6775 | 6775 6.775 6.775 o_| o [ o 0 | 6775 6775 6,775 6,775
Weighted
ggemgeof 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | 200000 | zoooo0 | 200000 | 200000 | 200000
Shares
_EFS (Rs.} 003 0.03 0.03 003 0 0 0 0 003 003 003 003

Note 14: Previous Year Figures
Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the
current year's classification / disclosure,

In terms of our report attached.
For Monu Jain & Company

Firm Regn. No. 327900E
Chartered Accountants

.
E I _-:—-"'
Monu Jain
Proprietor

Membership No. 302721

Place: Kolkata

Date :

-

17 day of May, 2016

For and on behalf of the Board of

Directors

Place :
Date -

Prashant Mehra
Director
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Ramesh Kumar Mehra
Director

Kolkata

17t day of May, 2016




MONU JAIN & COMPANY
Chartered Accountants

Independent Auditors’ Report
TO THE MEMBERS OF AZUR SOLAR KDC PRIVATE LIMITED
Report on the Standalone Financial Statements

We have audited the accompanying Standalone financial statements of AZUR SOLAR KDC
PRIVATE LIMITED ("the company”), which comprise the Balance Sheet as at 31 March 2016,
the Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a
summary of significant accounting paliciec and other explanatory information.

Managentent’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of
these Standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes the maintenance of adequate accounting records in accordance
with the provision of the Act for safeguarding of the assets of the Company and for
preventing and detecting the frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial control,
that were gperating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to tha preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility 1

Our responsibility is to express an opinion on these Standalone financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10} of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

2, Clive Ghar Street, Sagar Estate, Ground Floor, Room No-2 Kolkata-700001
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“An audit involves performing procedures to obtain audit evidence about the amounts and
f disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’'s preparation of the financial
statements that give true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India of the state of affairs of the Company as at 31st March,
2016 its profit/loss and its cash flows for the year ended on that date.

Report on other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2016 (“the Order”} issued by
the Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure “A” a statement on the matters Specified in paragraphs 3 and 4 of the
Order.

2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit. -

b) In our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014.




e)

g)

Place: Kolkata

On the basis of written representations received from the directors as on 31
March, 2016 and taken on record by the Board of Directors, none of the
directors is disqualified as on 31 March, 2016 from being appointed as a
director in terms of Section 164(2) of the Act.

With respect to adequacy of internal financial controls over financial reporting
of the company and the operating effectiveness of such controls, refer to our
separate report in Annexure “B”.

With respect to other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:

|, The Company does not have any pending litigations which would
impact its financial position.

ii. The Company did not have any long-term contracts including
derivatives contracts for which there were any material foreseeable
iosses.

iii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

For MONU JAIN & COMPANY
Chartered Accountants
Firm Regjstration MNo: 327900E

ﬂ I' M;m;r:;:;

Proprietor
Membership No: 302721

Date: The 20" May, 2016



Annexure “A” to the Independent Auditors’ Report

(Referred to in Paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our Report of even date)

1)

2)

3)

4)

3)

7)

In respect of fixed assets:
a) The Company does not have any fixed assets. Hence this Clause is not
applicable.

The Company does not have any inventory. Hence this Clause is not applicable.

According to information and explanations given to us, the Company has not granted
any loans, Secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in register maintained under section 189 of the Act.

In our opinion and according to information and explanations given to us, the
Company has not granted any loans or provided any guarantees or security to the
parties cover under section 185 of the Act. In respect of investments made by the
Company, the Provisions of section 186 of the Act have been complied with.

According to information and explanations given to us, the company has not accepted
any deposit from the public during the year in terms of the provision of section 73 to
76 of the Act or any other relevant provisions of the Companies Act, 2013 and the
rules made there under.

As informed to us, the Central Government has not prescribed maintenance of cost
records under sub-section (1) of Section 148 of the Act, in respect of the activities
carried on by the Company. )

In respect of Statutory due: .
a) According to the information and explanations given to us, the Company has

generally been regular in depositing undisputed statutory dues, including
Provident Fund, employees state insurance, Income-tax, Tax deducted at
sources, Tax collected at source, Professional Tax, Sales Tax, value added tax
(VAT), Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and other
material statutory dues applicable to it. According to the information and
explanations given to us, no undisputed amounts payable in respect of the
aforesaid dues were outstanding as at 315t March, 2016 for a period of more
than six months from the date they become payable.



16) In our opinion the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934.

For MONU JAIN & COMPANY
Chartered Accountants
——= Firm Registration No: 327900E
(523 -~

s L

Monu Jain
Proprietor
Membership No: 302721

Place: Kolkata
Date: The 20% May, 2016
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Annexure “B” to the Independent Auditors’ Report

(Referred to in Paragraph 2(f) under the heading “Report on Other Legal and Regulatory
Requirements” of our Report of even date)

Report on the Internal Financial Controls under clause (i) of sub section 3 of section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of AZUR SOLAR KDC
PRIVATE LIMITED (“the company”} as of March 31, 2016 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in Guidance Note on Audit of Internal Financial
Controls over Financial Reporting Issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”} and the Standards on Auditing, issued by ICAl and deemed to be prescribed
under section 143{10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a



material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance reading the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorization of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use or disposition of the company’s assets that could have a materials effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over finanéial



s2porting were operating effectively as at 31 March, 2016 based on the internal control over
~ financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on audit of Internal Financial Controls Over
Financial Reporting Issued by the Institute of Chartered Accountants of India.

/ For MONU JAIN & COMPANY
Chartered Accountants
Firm RegLstration No: 327900E

Monu Jain

Proprietor
Membership No: 302721

Place: Kolkata
Date: The 20" May, 2016

-



AZUR SOLAR KDC PRIVATE LIMITED

{Formerly Kaushalya Solar Power Private Limited)
BALANCE SHEET AS AT 31ST MARCH, 2016

As at As at
Particulars Note 31-Mar-16 31-Mar-15
RS. RS.
EQUITY AND LIABILITIES
(1) Shareholder's Funds
(@) Share Capital 3 100,000 100,000
(b) Reserve & Surplus 4 (33,731) (34,735)
66,269 65,265
(2) Non-Current Liabilifies
(a) Other Long Term Liabilities 5 1,476,403 1,476,403
1,476,403 1,476,403
(3) Current Liabilities
(a) Trade Payables 6 32,327 21,618
32,327 21,618
TOTAL 1,574,999 1,563,286
ASSETS
(1) Non-Current Assets
{a) Other Non Current Assets 7 1,378,750 1,378,750
1,378,750 1,378,750
(2) Current Assets
(a) Cash & Cash Equivalents 8 133,749 122,036
(b) Short-Term Loans and Advances 9 62,500 62,500
196,249 184,536
. TOTAL 1,574,999 1,563,286
See accompanying notes forming part of the
financial statements 1-16 -
In terms of our report attached. For and on behalf of the
For Monu Jain & Company Board of Directors
Firm Regn. No, 327900E ] 2 -t =
Chartr_r{ed Accountents | ; _,.h,;::...-._.-‘r-::' -'"'":"- —
.‘1.r.u-h_~ Prashant Mehra
|: - ‘ﬁ I Director
Monu Jain _ om / =
Proprietor , - Ramesh Kumar Mehra
Membership No. 302721 Director
Place: Kolkata Place : Kolkata
Date: The 20th May, 2016 Date : The 20th May, 2016 '

T
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AZUR SOLAR KDC PRIVATE LIMITED

(Formerly Kaushalya Solar Power Private Limited)

Statement of Profit and Loss for the year ended 31 March, 2016

Firm Regn. No. 327900E
Chﬂrt-:'n:d Accountants

=

Board of Directors

Note | Forthe year For the year
Particulars No. ended ended
31st March, |31st March, 2015
2016
RS. RS.
1  |Revenue from operations (gross) = -
Other income 15,000 22,500
3 |Total revenue (1+2) 15,000 22,500
4 |Expenses
Depreciation & amortisation expenses 10 - 6,034
Other expenses 11 13,009 12,618
Finance Costs 12 262 43
Total expenses 13,271 18,695
5 |Profit/ (Loss) before tax (3 -4) 1,730 3,805
6 |Tax expense:
Current tax expense for current year = =
Current tax expense relating to prior years 725 =
Deferred tax - -
725 -
7  |Profit/ (Loss) for the year (5 - 6) 1,005 3,805
8.1 |Earnings per share {(of Rs. 10/- each): 15
(a) Basic 1.60 3.80
(b) Diluted T.00 3.80
See accompanying notes forming part of the 1-16
financial statements
In terms of our report attached. ~
For Monu Jain & Company For and on behalf of the

N Prashant Mehra
Monu Jain H |51 Director
Proprietor st/ -
Membership No, 302721 Ramesh Kumar Mehra
Director
Place: Kolkata Place : Kolkata I
Date: The 20th Mav, 2016 Date : The 20th May, 2016
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AZUR SOLAR KDC PRIVATE LIMITED
{Formesly Kaushalya Solar Power Private Limited)

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2016

Particulars

A. Cash flow from operating activiiies
Net Profil { (Loss) before extraordinary items and tax
Adjushnents for:
Preliminary Expenses
Operating profit / (loss} before working capital changes
Chaontges in workd 1al:
Adjustpents for (increase) / decrease in operafing assets:
Short-lerm loans and advances
Adfustments for terease { (decrease} in operating labittres:
Crher long lerm liabilities
Trade payahles
Cash generaled from operalicns
Net wncome tax {(paid) / refunds
Net cash flow from { {used in} operating activities (A)

B. Cash flow from investiog activities
Earnest Money Deposit

Net rash flow from f (used in) investing aciivities (B)

C. Cash flow from hinancing activities

Issue of Shares

Shares Issue Expenscs

Net cash flow from / {used in) financing activities {C)

Nel increase / {decrease) in Cash and cash equivalents (A+B+C)
Cash and cash equivalents al the beginning of the year
Cash and cash equivalents at the end of the year

For the year ended

For the year ended

31st March, 2016

10709

1,720

1,730

1,165
10,709 1,692

I1st Mazch, 2015

3,805

9,839

2,857

12,439
1725

12,696

11.714

12,696

11,714
122,036

12,696
109340

133,749

122,036

Reconciliation of Cash and cash equivalents with the Balance Sheet:

[Cash and cash equivalents as per Balance Sheet (Refer Note 15)
Less: Bank balances not considered as Cash and cash equivalents as
defined in AS 3 Cash Flow Staterents (give details)
Deposit pledged with bank as security against borrowings
Net Cash and cash equivalents {as defined in AS 3 Cask Flow
Statenients ) included in Nole 15
Add: Current investmenls considered as pari of Cash and cash
squivalenls (as defined in AS 3 Cash Flow Statements )
Cash and cash equivalenis at the end af the year*
* Comprises: '
(a) Cash on hand
() Balances with banks
(i) In current accounts
(i1) In deposit accounts with original maturity of less than 3
months

133,749

122,036

133,749

122,036

133,749

122,036

120,707

13,042

108,732

13,304

L

133,749

122,036

Noles:

See accpmpanying nobes forming part of the financial statements

(i) The Cash Flow Statement reflects the combined cash flows pertamng to continuing and discounting operalions,
(ii) These earmarked account balances with banks can be ukilised only for the speahcidentified purposes

In terms of pur report attached.
For Monu Jain & Company

Firm Regn. No. 327900E ——
Chyrtered Accountants 2 —

Monu Jain ﬁ B |

Praprietor [
Membership No. 302721 W

Place - Kolkata
Dale : The 20th day of May, 2016

Far and on behalf of lhe
Board qf Directors

Prashant Mehra
Dhirector
ol -
Ramesh Kumar hehra
Director
Place : Kolkata
Date ; The 20th day of May, 2016
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AUR SOLAR KDC PRIVATE LIMITED

sormerly Kaushalya Solar Power Private Limited)
«Notes forming part of the financial statements

Note 3 Share capital

Particulars

As at 31st March, 2016 As at 31st March, 2015
Number of Number of
shares Amount (In Rs.) shares Amount {In Rs.)

{a) Authorised

Equity shares of " 10/- each with voting rights 1,00,000 10,00,000 1,00,000 10,00,000
1,00,000 10,00.000 1,00,000 10,00,000
(b) Issued
Equity shares of * 10/- each with voting rights 10,000 1,00,000 10,000 1,00,000
10,000 1,00,000 10,000 1,00,000
{c) Subscribed and fully paid up
Equiky shares of * 10/- each with voting rights 10,000 1,00,000 10,000 1,00,000
10,000 1,00,000 10,000 1,00,000
Refer Notes (i) to (iii) below
Notes:
() Reconciliation of the number of shares and amount outstanding at the Eoginning and at the end of the r oriing period:

Particulars Opening Fresh Issue Other Closing Balance
Balance Changes
Issued, Subscried and Fully Paid-up
Equity shares with voting rights
Year ended 31 March, 2016
- Number of shares 10,000 - - 10,000.00
- Amount (') 1,00,000 - - 1,00,000
Year ended 31 March, 2015
- Number of shares 10,600 = 10,000
- Amount () 1,00,000 1,00,000

|(ii ) Rights, preferences and restrictions attached to equity shares:
The Company has issued only one class of equity shares having a par value of Rs 10/- per share. Each holder of
equity shares is entitled to cne vote per share held. The dividend, if any, proposed by the Board of Directors
is subject to approval of the sharehalders in the ensumg Annual General Meeting, except in case of intetim

dividend, In the event of liquidation of the Company, the holders of equity shares will be entitled to receive
remaining assets of the Company after distribution of all preferential amounts. The dJStl'lbL‘lI:lOIl will be in

propidetinn to the number of equity shares held by the shareholders.

o

(iii} Details of shares held by the holding company, the ultimate holding companv, their subsidiaries and ascociates:
Class of shares / Name of shareholder As at 31 March, 2016 A at 31 March, 2015
Number of (% holding in that| Numberof |% holding ir that
. shares held | class of shares | sharesheld | class of shares

Equity shares with voting rights

Holding Company

Kanshalya Energy Private Limited 9.800 99 00 9,900 99.00
Total 9,900 90.00 9,200 99.00

-1-*:_# i A © b
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(Formerly Kaushalya Solar Power Private Limited)
Notes forming part of the financial statements

Note 4: Reserves & Surplus

ZUR SOLAR KDC PRIVATE LIMITED

Particulars As at 31st March, As at 31st
2016 March, 2015
Rs. Rs.
(a} Surplus / (Deficit) in Statement of Profit and Loss
Opening balance (34,735.06) (38,539.57)
Add: Profit / (Loss) for the year 1,004.50 3,804.51
Total (33,730.56) (34,735.06)
Note 5: Other Long Term Liabilities
Particulars As at 31st March, As at 31st
2016 March, 2015
Rs. Rs.
Advances From Related Parties
Ultimate Holding Company 14,76,403.00 14,76,403.00
Total 14,76,403.00 14,76,403.00
Note 6: Trade Payables
Parficulars As at 31st March, Ag at 31st
2016 March, 2015
Rs. Rs.
Trade Payables
Other than Acceptances 32,327.00 21,618.00
Total 32,327.00 21,618.00
Note 7: Other Non Current Assets
Particulars As at 31st March, As at 31st
2016 March, 2015
Rs. Rs.
Earnest Money Deposits 2
EMD 13,78,750.00 13,78,750.00

|

13,78,750.00

13,78,750.00

Note 8: Cash and Cash Equivalents

cash equivalents as per AS 3 Cash Flow Statements is

Ka

Particulars As at 31st March, As at 31st
2016 March, 2015
Rs. Rs.

Cash on hand 1,20,707.00 1,08,732.00

Balances with banks

In current accounts 13,042.44 13,303.94

1,33,749.44 1,22,035,94

Of the above, the balances that meet the definition of Cash and 1,33,749.44 1,22,035 94

4
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Aote 9: Short Term Loans and Advances

YParticulars As at 31st March, As at 31st
2016 March, 2015
Rs. Rs.
Advances
Unsecured and considered good
Advance against Expenses 62,500.00 62,500.00
62,500.00 62,500.00
Note 10: Depreciation & Amortisaton expenses
Particulars For the year For the year
Ended 31st March,| Ended 31st
2016 March, 2015
Rs. Rs.
Preliminary Expenses W/off = 6,034.00
- 6,034.00
Note 11: Other Expenses
Particulars For the year For the year
Ended 31st March,| FEnded 31st
2016 March, 2015
Rs. Rs.
Legal and Professional 5,500.00 4,600.00
Printing & Stationery - f
Filing Fee 1,800.00 2,400.00
Payments To Auditors
- As Audit Fees 5,709.00 5,618.00
13,009.00 12,618.00
Note 12: Finance Costs
Particulars For the year For the year
Ended 31st March,| Ended 31st
2016 March, 2015
Rs. Rs.
Other Borrowing Costs
Bank Commission & QOther Charges 261.50 43.49
Total 261.50 43.49
AZUR SOLAR KRG PRivATE ki TEL a <)
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AZUR SOLAR KDC PRIVATE LIMITED

Notes forming part of the Financial Statements

Note 1: Corporate Information

Azur Solar KDC Private Limited is a Private Limited Company, domiciled in India and mcorporated
under the provisions of the Companies Act, 1956. The company is a subsidiary company of M/s.
Kaushalya Infrastructure Development Corporation Limited. The shares of the company are not
listed on any stock exchanges in India. The company has been incorporated with the object of
generation and distribution of solar power The company carries on its business in domestic markets
cnly.

Note 2: Significant Accounting Policies

21

2.2

23

24

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting Standards
as prescribed under Section 133 of the Companies Act, 2013({'the Act’) read with Rule 7 of the
Companies (Accounts) Rules, 2014, the provisions of the Act(to the extent notified) and guidelines
issued by the Securities and Exchange Board of India (SEBI). The financial statements have been
prepared on accrual basis under historical cost convention, The accounting policies adopted in the
preparation of the financial statements are consistent with those followed in the previous year.

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the
Management to make estimates and assumptions considered in the reported amounts of assets and
liabilities (including contingent liabilities) and the reported income and expenses during the year.
The Management believes that the estimates used in preparation of the financial statements are
prudent and reasonable. Future results could differ due to these estimates and the differences
between the actual results and the estimates are recognized in the periods in which the results are
known / materialize.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances (with an original maturity of three months or less from the date of acquisition), highly
liquid investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

Cash flow statement i

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items
and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past or future cash receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.

Recognition of Income and Expenses:
i.  Revenue from Operation: The company has not earned any revenue from operation
since incorporation due to the absence of operational activity as apparent from records.
Other Income: All other income is recognized on accrual basis

Amortization
The company is amortising the preliminary expenses over a period of five years

N(K'M“@_ ' J



AZUR SOLAR KDC PRIVATE LIMITED

Notes forming part of the Financial Statements

210

211

by
¥

L
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Employee Benefils
The company has no employees. Therefore AS 15 Employee Benefits issued by the Institute of
Chartered Accountants of India does not apply to the company.

Borrowing Costs
The company has not borrowed any funds. Therefore AS 16 Borrowing Costs issued by the Institute
of Chartered Accountants of India does not apply to the company,

Segment reporting

The company is engaged in a single business segment i.e. Power Generation & Distribution,
therefore AS-17 on “Segment Reporting” issued by The Institute of Chartered Accountants of India is
not applicable to the company.

Eamings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax {including the post tax
effect of extraordinary items, if any) by the weighted average number of equity shares outstanding
during the year. Diluted earnings per share is computed by dividing the profit / (loss) after tax
(including the post tax effect of extraordinary items, if any) as adjusted for dividend, interest and
other charges to expense or income relating to the dilutive potential equity shares, by the weighted
average rumber of equity shares considered for deriving basic eamnings per share and the weighted
average number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion to
equity shares would decrease the net profit per share from continuing ordinary operations. Potential
dilutive equity shares are deemed to be converted as at the beginning of the period, unless they have
been issued at a later date. The dilutive potential equity shares are adjusted for the proceeds
receivable had the shares been actually issued at fair value (i.e. average market value of the
outstanding shares). Dilutive potential equity shares are determined independently for each period
presented. The number of equity shares and potentially dilutive equity shares are adjusted for share
splits / reverse share splits and bonus shares, as appropriate.

Taxes on income
"Current tax is the amount of.tax payable on the taxable income for the year as determined in
accordance with the provisions of the Income Tax Act, 1961.

Deferred tax is recognized on timing differences, being the differerces between the taxable income
and the accounting income that originate in one period and are capable of reversal in one er more
subsequent periods.

The management is of the opinion that there is no virtual certainty supported by convincing
evidence that sufficient future taxable income will be available to the company against which
Deferred tax assets can be realized. So, deferred tax assets, as per Accounting Standard (22), has not
been recognized / accounted for in the financial statements

Provisions and contingencies
A provision is recognised when the Company has a present obligation as a result of past events and
itis probable that an outflow of resources will be required to settle the obligation in respect of which
a reliable estimate can be made. Provisions (excluding retirement benefits) are not discounted to
their present value and are determined based on the best estimate required to settle the obligation at
the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect the
curgent best estimates. Contingent liabilities are disclosed in the Notes.
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-,iZUR SOLAR KDC PRIVATE LIMITED
‘Motes forming part of the Financial Statements

213 Events occurring after the balance sheet date
No significant events which could materially affect the financial position of the Company for the
relevant year have been reported by the management, after the Balance Sheet date Kl the signing
date of report. :
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ZUR SOLAR KDC PRIVATE LIMITED

~Notes forming part of the Financial Statements
Note 13: Additional Information of the Financial Statements

Note 13.a. Contingent Liabilities and Commitments to the extent not provided for

Amount {45,
As at 31| As at 31
March, 2016 | March, 2015
(a) Contingent Liabilities Nil Nil ‘
(b) Commitments Nil Nil

Note 13.b: Disclosures required under Section 22 of the Micro, Small and Medium Enterprises
Development Act, 2006

The Company is in the process of identifying the suppliers, who would be covered under the Micro, Small
and Medium Enterprises Development Act, 2006. As confirmed by the management, the company has not
yet received any information about such registration from the vendors and such information will be
provided as and when confirmation is received from them. However, as regards the same, no documentary
evidence has been found during the course of audit.

Note 13.c: Earning & Expenditure in Foreign Currency

Amounl [Bs)
For the year | For the Year |
Ended 31t Ended 31
March, 2016 | March, 2015

Eaenings il Il
Cuigo [l MWl
Note 13.d:

In the opinion of the Board, the current assets have value on realization in the ordinary course of business at
least equal to the amount at which they are stated in the Balance Sheet.

Note 14: Related Parties”, Related Party Transactions and Balances receivable/payable as at the end of the
year

L Parties Where Control Exists -
Holding Company
Kaushalya Energy Private Limited
Ultimate Holding Co.
Kaushalya Infrastructure Development Corporation Limited

Fellow Subsidiaries
1 Bengal Kaushalya Nirman Ltd.
2 Bengal KDC Housing Development Ltd.
3 Kaushalya Township (P) Lid.

IL Key Management Personnel Z .
I Mr. Prashant Mehra, Director - \l . |
2 Mr. Ramesh Kumar Mehra, Director v !
4
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IiI, Transactions with Related Parties

AZUR SOLAR KDC PRIVATE LIMITED
- Notes forming part of the Financial Statements

2015-16 2014-15
Sl Typeof Ultimate | Fellow | Group | Ultimate | Fellow Group
Transactions(Other than Holding | Subsidia | Compa Holding | Subsidia | Compa
No. Reimbursement) Co, ries nv Co. ries ny
(a) Advances Repaid - 599,435 600,000
Kaushalya Infrastructure Dev.
Corporation Lid. 599,435
Kaushalya Township Pvt. Ltd. - 600,000
(b) Advances Taken - - 600,600 600,000
Kaushalya Infrastructure Dev,
Corporation Ltd. - 600,600
Kaushalya Township Pvt. Ltd. 600,000
(c)  Balance Receivable as at 31-03-15
Kaushalya Infrastructure Dev.
Corporation Ltd.
(d) Balance Payable as at 31-03-16 1,476,403 1,476,403
Kaushalya Infrastructure Dev.
Corporation Lid. 1,476,403 1,476,403
*The related parties have been identified by the Management.
Note 15: Earning Per Shares
Year Ended 31.03.2016 Amount (Rs.)
| Continuing Qperations Discontinuing Operations Total Oparitimne -
| Before Extracrdinary | Alter Extraordinary Before Afler Extraordinary Before After Extraordinary
and Excephonal and Exceptional Extraordinary and and Exceptional Extraordinary and and Exceptional
Itemnsg Tlems LExceptional Tlems ! Tterns Exceptonal Items Items
Basic Diluted Basic Dnluted | Basic | Diluted Basic Diluted Basic Diluted | Basic Diluted
Face
Value of 10 10 10 10 10 10 10 10 10 10 10 10
Shares
Profit 1,005 | 1,005 1,005 1,005 0 0 0 0 1,005 1,005 1,005 1,005
Weighted
;Ze'ageo ¢| 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 160000
| Shares | |
EP5(Rs) | 100 [ 1.00 100 wo | 0 ] o 0 0 L 100 | 100 100
ZERIEN
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JUR SOLAR KDC PRIVATE LIMITED
_otes forming part of the Financial Statements

Year Ended 31.03.2015 Amount (Rs.)
Continuing Operabons Discontinuing Operations Total Operations
Before Extraordinary | After Extraordinary Before After Extracrdinary Before After Extraordinary
and Excepticnal and Exceptional Extraordinary and and Exceptional Extraordinary and and Exceptional
Items Items Exceptional Ilems Ttems Exceptional Items Items

Basic Diluled Basic Phluted Basic Dhluled Dasic Diluted | Dasic Diluied Dasic Diluted
Face
Value of 10 10 10 10 10 10 10 10 10 10 10 10
Shares
Profil 3.805 3.505 3,505 3.605 0 | 0 [ ! 3,505 3,805 3805 3805
Weighled
:ze"ge L | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000
Shares
EPS(Rs ) 350 350 3 B0 380 0 0 0 1] 380 380 3,50 380

Note 16: Previous Year Figures

Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the

current year's classification / disclosure.

In terms of our report attached.
For Monu Jain & Company

Firm Regn. No. 327900E
Charter_ljed Accountants

Monu Jain

Proprietor
Membership No. 302721

Kolkata
20" day of May, 2016

Place :
Date:

fo

For and on behalf of the Board of
Directors
» 2"@4-—4'\_'
) Prashant Mehra
Director

Sd/-
Ramesh Kumar Mehra
Director
Kolkata
20t day of May, 2016

Place -
Date ;



MIONU JAIN & COMPANY
Chartered Accountants

Independent Auditors’ Report
TO THE MEMBERS OF KAUSHALYA ENERGY PRIVATE LIMITED
Report on the Standalone Financial Statements

We have audited the accompanying Standalone financial statements of KAUSHALYA ENERGY
PRIVATE LIMITED (“the company”), which comprise the Balance Sheet as at 31 March 2016,
the Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management'’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”} with respect to the preparation and presentation of
these Standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes the maintenance of adequate accounting records in accordance
with the provision of the Act for safeguarding of the assets of the Company and for
preventing and detecting the frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial control,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility -

Our responsibility is to express an opinion on these Standalone financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial
statemnents are free from material misstatement.

2, Clive Ghar Street, Sagar Estate, Ground Floor, Reom No-2 Kolkata-700001
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India of the state of affairs of the Company as at 31st March,
2016 its profit/loss and its cash flows for the year ended on that date.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure “A” a statement on the matters Specified in paragraphs 3 and 4 of the
Order.

2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b) In our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

c} The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies {Accounts) Rules, 2014,
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2) On the basis of written representations received from the directors as on 31
March, 2016 and taken on record by the Board of Direciors, none of the
directors is disqualified as on 31 March, 2016 from being appointed as a
director in terms of Section 164(2} of the Act.

fl With respect to adequacy of internal financial controls over financial reporting
of the company and the operating effectiveness of such controls, refer to our
separate report in Annexure “B”.

g} With respect to other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:

Place: Kolkata

The Company does not have any pending litigations which would
impact its financial position.

The Company did not have any long-term contracts including
derivatives contracts for which there were any material foreseeable
losses.

There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

For MONU JAIN & COMPANY
Chartered Accountants
Firm Registration No: 327900E

Monu Jain
Proprietor
Membership No: 302721

Date: The 18" May, 2016
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Annexure “A” to the Independent Auditors’ Report

(Referred to in Paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our Report of even date}

1)

3}

4)

J)

7)

In respect of fixed assets:
a) The Company does not have any fixed assets. Hence this Clause is not
applicable.

The Company does not have any inventory. Hence this Clause is not applicable.

According to information and explanations given to us, the Company has not granted
any loans, Secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in register maintained under section 189 of the Act.

In our opinion and according to information and explanations given to us, the
Company has not granted any loans or provided any guarantees or security to the
parties cover under section 185 of the Act. In respect of investments made by the
Company, the Provisions of section 186 of the Act have been complied with.

According to information and explanations given to us, the company has not accepted
any deposit from the public during the year in terms of the provision of section 73 to
76 of the Act or any other relevant provisions of the Companies Act, 2013 and the
rules made there under.

As informed to us, the Central Government has not prescribed maintenance of cost
records under sub-section (1) of Section 148 of the Act, in respect of the activities
carried on by the Company.

In respect of Statutory due:
a) According to the information and explanations given to us, the Company has

generally been regular in depositing undisputed statutory dues, including
Provident Fund, employees state insurance, Income-tax, Tax deducted at
sources, Tax collected at source, Professional Tax, Sales Tax, value added tax
(VAT), Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and other
material statutory dues applicable to it. According to the information and
explanations given to us, no undisputed amounts payable in respect of the
aforesaid dues were outstanding as at 315t March, 2016 for a period of more
than six months from the date they become payable.
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b) According to the information and explanations given to us, there is no amount
disputed in respect of Income-tax, Value added Tax, Sales tax, Excise Duty,
Custom Duty, Service tax and Cess.

8) Based on our audit procedures and according to the information and explanations
given to us, we are of the opinion that the company has not defaulted in repayment of
loan & borrowings dues to a financial institution, bank, Government or dues to
debenture holders during the year.

9) The company has not raised moneys by way of initial public offer or further public
offer (including debt instrument) and term loans.

10) In our opinion and according to the information and explanations given to us, no fraud
on or by the Company by its officers or employees has been noticed or reported
during the Year.

11} In our opinion, the managerial remuneration has been paid or provided in accordance
with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act.

12)In our opinion, the company is not a Nidhi Company. Therefore, the Provision of
clause 3(xii) of the order are not applicable to the Company.

13} In our Opinion, all transactions with related parties are in compliance with sections
177 and 188 of Companies Act, 2013 where applicable and the details have been
disclosed in the financial statements, as required by the applicable accounting
standards.

14) The company has not made any preferential allotment or private placement of shares
or fully or partly convertible'debentures during the year, therefore the Provision of
clause 3{xiv) of the order are not applicable to the Company under review.

15) According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, we report that the Company
has not entered into any non-cash transaction with directors or persons connected

, with him, therefore reporting under clause 3(xv) of the Order are not applicable.

=



Place: Kolkata
Date: The 18" May, 2016

16) In our opinion the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934.

For MONU JAIN & COMPANY
Chartered Accountants
Firm Registration No: 327900k

F
éd\h‘ .L

Monu Jain
Proprietor
Membership No: 302721



Annexure “B” to the Independent Auditors’ Report

(Referred to in Paragraph 2(f} under the heading “Report on Other Legal and Regulatory
Requirements” of our Report of even date)

Report on the Internal Financial Controls under clause (i) of sub section 3 of section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of KAUSHALYA
ENERGY PRIVATE LIMITED (“the company”) as of March 31, 2016 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in Guidance Note on Audit of Internal Financial
Controls over Financial Reporting Issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficiant conduct of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued.by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
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material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance reading the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorization of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use or disposition of the company’s assets that could have a materials effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over finahcial
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reporting were operating effectively as at 31* March, 2016 based on the internal controf over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on audit of Internal Financial Controls Gver
Financial Reporting Issued by the Institute of Chartered Accountants of India.

For MONU JAIN & COMPANY
T Chartered Accountants
' Firm Registration No: 327900E

ﬂ | .If ﬁa'w\;

Monu Jain
Proprietor
Membership No: 302721

Place: Kolkata
Date: The 18™ May, 2016



KAUSHALYA ENERGY PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2016
As at As at
PARTICULARS Note ¥i-Mar-16 31-Mar-15
Rs. Rs.
EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 3 10,00,000 10,00,000
(b} Reserve & Surplus 4 (8,19,484) (8,1%,917)
1,380,516 1,80,083
(2) Current Liabilities
{(a) Trade Payables 5 61,700 50,991
61,700 50,991
TOTAL 242,716 2,31,074
ASSETS
(3) Non-Current Assets
a) Non-Current [nvestments 6 99,000 99,000
99,000 99,000
(40 Current Assets
{7} Canh & Cash Equivalens 7 1,43,216 1,32,074
1,43,216 1,32,074
TOTAL 242,216 2,31,074
i s
See acormpanylng notes forming part of the
financial stabemesils 1-13 -
[n terms of our report attached. For and on behalf of the
For Monu Jain & Company Board of Directors
Firm Regn. No. 327900E = e
Chartered Accountants = L D-ﬁ":-l‘-l““':‘ | ;
ﬂ{uﬁ_ : S Prashart Mehra, Dirvotor
- ¢ 4 .
Monu Jain [1 s 4 ﬁ f: putr2
Proprietor £5 eh:aW
Membership Ne. 302721 ’
Place : Kolkata Place Kolkata -
Date: The 18th day of May, 2016 Date : The 18th day of May, 2016
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' KAUSHALYA ENERGY PRIVATE LIMITED
Statemenl of Profit and Loss for the year ended 31 March, 2016

Firm Regn. No. 327900E

Particulars Note For the year For the year
No. ended ended
31st March, 2016 |31st March, 2015
Rs. Rs.
1 |Revenue from operations (gross) -
QOther Income 15,000 20,000
2 |Total revenue {1+2) 15,000 20,000
3 |Expenses
Finance cost B 1,282 1,334
Other expenses 9 13,009 17,218
4 |Total expenses 14,291 18,652
5 |Profit/ (Loss) before tax (2-3) 709 1,448
6 |Taxexpense:
Cormm tay expense for current year - -
Current fax expense for sirlier years 276
Peterred Tax-expeanise farcoment yoor = -
276 -
7  |Profit{ (Loss) for fhe year (5 = 8) 433 1,448
8 |Famings per share fof Rs. 10/- eachj: 12
() Basic 0,00 0.01
(b} Dhifpstedt 0.00 0.01
See sccompanying notés forming pant of the financial 1-13
piniements
[n terms of our report attached.
|For Monu Jain & Company For and on behalf of the

* Board of Directors

|Chariered Accountants e
6"‘“’ - k
Monu Jain [
Proprietor ~ } T Lu_.ﬁ._,-_r--“ -
Membership No. 302721 a_}(,; g Hf_,f'*"_
artik Mehra, Director
Place: Kolkata Place : Kolkata
Date: The18th day of May, 2016 Date: The 18th day of May, 2016
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KAUSHALYA ENERGY PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2016

Partitnlars For the vear ended For the year ended
31gt March, 2016 A1st March, 2015
Rs. Rs Rs Re
A, Cash flow from operating achivities
Nel Profit / (Loss) before exlraordinary ilems and tax 709 1,448
Adinsiments for:

Finance cosls 1.282 1282 1,334 1,334
Operaling profit / (loss} before working capilal changes 1,991 2782
Changes in working capital:

Adfustments for {increase) | decrease in operating asseis:

Shen-term loans and advances

Long-term loans and advances =
Addjusiments for moregse / (decrense) i operating lahltfes

Trade payables 10,709 9,618

Other corrent liabihbes -

Chher long term liabilities 10,709 5618
Cash generaled [rom operalions 12,700 12,400
Nel income tax {paul) / refunds {274)

Net cash flow from f {used in) aperating activities (A) 12 424 12400
B Cash flow from invesling acliviles
Purchase of Long term Investment
Net cash flow from f {used in) investing activities (B) =
C, Cash flow from [inancing activities
Issue of Equity shares
Changes in Short Term Borrowings » =
Finance cosl {1 225 £1,334)
Mef cash flow from { (used in} financing activities (C} (1,282 (1,334}
Net increase / {decrease) in Cash and cash equivalenls {3+B+C} 11,142 11,066
Cash and cash equivalents at {he beginning of the yeac 1,32 0v7d | 1,271,008
Cash and cash equivalents af the end of the vear 143,216 1,32,074
Reconcilialion of Cash and eash equivalenls with the Balance Sheet
Cash and cash equivalenls as per Balance Sheel {Refer Note §) 1,43.216 1,32,074
Less: Bank balances nol considered as Cash and cash equivalents as
defined in AS 3 Cash Flow Staferienls {give details)
Deposil pledged wilh bank as securily againsl borrowings -
WNet Cash and cash equivalents (a3 defined in AS 3 Cash Flow Staterienis) 143,216 1,232,074
incuded in Nole 9
Add: Currenl investments considered as parl of Cash and cash H
equivalents (as defined m A5 3 Cosh Flom Stalemeits )
Cash and cash equivalents at the end of the year* 1,43,216 1,532,074
* Comprises:
() Cash on hand - 1,37.331 1,28,407
(¢} Palances with banks ' h
{1} In curcent accounts 5,685 3,657
{ii) In depasil accounls wilh original malurity of less than 3 months -
1,43,216 1,32,074

Notes:

‘See accompanying noles forming part of the (inaacial slatemenls

(i) The Cash Flaw Statement reflects the combined cash flows perlaming Lo continuing and discounting operalions
(if) These earmarked account balances wilh banks can be utilised only for the specific identified purposes

In terms of our report allached
[Fur Moau Jain & Company
Fum Regn. No, 327900E

erelAccountants
Mgy Jain
Mopdetor |

Liembership No 302721

Truce : Kolkala
[hile : The TBLh day of May, 2016
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KAUSHALYA ENERGY PRIVATE LIMITED
Notes forming part of the financial statements

Note 3 Share capifal
Particulars As at 31st March, 2016 As at 31st March, 2015
st March, Number of
2015_ Amount (Rs.) shares Ampunt (Rs.)
(a} Authorised
Equity shares of Rs_ 10/~ each with voting riphis 1,00,000 10,00,000 1,00,000 AL B
100,000 10,000,000 1,00.000 10,00,000
(b} Issued
Equity shares of Rs. 10/- each with voting rights 1,00,000 10,00,000 1,00,000 10,00,000
1,00.000 10,00,000 1,00,000 10,00,000
(c) Subscribed and fully paid up
Equity shares of Rs. 10/- each with voting rights 1,00,000 10,00,000 1,00,000 10,00,000
T-ﬂl;ll_ 1,00,000 10,00,000 1,800,000 10,00,000

Refer Noles (i) to (iv) below

Nates:
{i} Reconriliation of the number of ghares and amount oulstanding ak the beginninyr and at the end of the reparting period:
Particulars Opening Fresh Issue Other Closing Balance
= Changes

Issued, Subscried and Fully Paid-up
Eguity shares with voting rights
Year ended 31 March, 2016

- Number of shares 1,00,000 - . 1,00,000

- Amount (s ) 10,00,000 8 . 10,00,000
Year ended 31 March, 2015

- Number of shares 1,400,000 4 . 1,00,000

- Amount (Rs ) 10,00,000 & - 10.00.000

(i} Rights, preferences and restrictions atiached to equily shares:

The Company has Issued enly one class of equity shares having a par value of R 10/- per share Each holder of
equity shares is enfitled to one vote per share held, The dividend, if any, proposed by Lhe Board of Directors

is subject to approval of the shareholders in the ensuing Annual General Meating, except in case of interim
dividend In the event of Liquidalion of the Company, the holders of equity shares will be entitled to receive
rermaining assets of the Company after distribution of all preferential amounts, The distribution will be in
|_:|rn|:|u|:|:ia1-| ta Lhe number of equity shares held by the sharehelders

il Detadls of shares held by the halding comyjinmy, the ultimate bolding company, their subsidiaries and associates:

Class of shares f Name of sharehplder As at 31st March, 2014 As at 31st March, 2015
Number of | % holding in Number of % holding in
shares held that class of shares held that-class of
shares shares
Equity shares with voting rights
Holding Company
Kaushalya Int:rastructure Developments Corporation Ltd. 95,500 95 50 95,500 QR 50
Total 95,500 95 50 95,500 95 50

(iv) Details of shares held by each shareholder hn!E__h_Iz; more than 5% shares:
Class of shares / Name of sharcholder As at 31st March, 2016 As at 31st March, 2015

Numberof | % holding in Number of % holding in
shares held that class of shares held thal clazs of
ghares shares
Equity shares with voting rights
Ramoesh Kumar Mehra 4,500 450 4,500 1 450
Total 4,500 4,50 4,500 450
2
p) v
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KAUSHALYA ENERGY PRIVATE LIMITED
Nates forming part of the financial statements
Nate 4: Reserves & Surplns

Particulara As at 31st | As gl 3st Marchy,
March, 2016 Hnz
(a) Surplus / (Deficit) in Statement of Profit and Loss
Opening balance (15,517} B2 1555
Add: Profit f (Loss) for the year 433 | kil
_ Tabal] 15483 (819,917
Mote b Trnde Payshing
Partirmiara As gt 3isf | As at 31st March,
Surch, 20TH 2015
Trade Fayahles
o Ehan Accepionees Gl gt
Tatal £1,700 il
Note 7: Cash and Cash Equivalenis
TParticilars Asat¥isf | As at 31st March,
March; Bais 2015
Cuilion hand {As Certified by a Director) AT LEE 40T
Puadanre= piEh hpnks
In cumzent accounin 5.8 LE6T
La5ae 1,320 |
i the above, the balances that meet the definition of 143,215 LLE2A
Casti o cosh ecndvalonl as per A5 3 Cash Tlow
Note 8: Finance Cost
Particulars For the year For the year
Ended 31st Ended 31st
March, 2016 March, 2015
{a) Interest on Borrowings
Interest to Banlk - -
{b) Other Borrowings Costs
Bank Charges 1,282 1334
1,282 1332
Mol B Oither Expenses .
Prrtionten Firthe yeas | For the year
Lruled 3]st Emdies] 3] 58
Sharvh, 2006 Mageh, 2015
Tlling Feen 1AL LB
Lugal ard profesiansal Aol o500
TPayments To Auditors
- As Audit Fees ST EALA
Tiztal| 15006 b il
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AUSHALYA ENERGY PRIVATE LIMITED
Notes forming part of the Financial Statements

Note 6: Non Current Investments

As At As Af
31st March, 2016 31st March, 2015
Nos = Nos b

Unquoted, fully paid-up Equity Shares of Rs 10/- each in
Subsidiaries Company
Azur Solar KDC L.
(Formerly Kaushalya Solar Power Pot. Ltd.) 9,900 99,000 2,900 99,000

Total 9,900 99,000 9,900 99,000

Agzgregate Value of Unquoted Investments | 99,000 | i 99,000 |

ek




KAUSHALYA ENGERGY PRIVATE LIMITED

Notes forming part of the Financial Statements

Note 1: Corporate Information

Kaushalya Engergy Private Limited is a Private Limited Company, domiciled in India and
incorporated under the provisions of the Companies Act, 1956. The company is a Subsidiary
company of M/s Kaushalya Infrastructure Development Corporation Limited. The shares of the
company are not listed on any stock exchanges in India. The company has been incorporated with
the object of generation and distribution of power. The company carries on its business in domestic
markets only.

Note 2: Significant Accounting Policies

2.1

2.3

2.4

25

L8

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP)} to comply with the Accounting Standards
as prescribed under Section 133 of the Companies Act, 2013 (‘the Act’) read with Rule 7 of the
Companies (Accounts) Rules, 2014, the provisions of the Act(to the extent notified) and guidelines
issued by the Securities and Exchange Board of India (SEBI). The financial statements have been
prepared on accrual basis under historical cost convention. The accounting policies adopted in the
preparation of the financial statements are consistent with those followed in the previous year.

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the
Management to make estimates and assumptions considered in the reported amounts of assets and
liabilities (including contingent liabilities) and the reporied income and expenses during the year.
The Management believes that the estimates used in preparation of the financial statements are
prudent and reasonable. Future results could differ due to these estimates and the differences
between the actual results and the estimates are recognized in the periods in which the results are
known / materialize.

Cash and cash equivalents {for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances (with an original maturity of three months or less from the date of acquisition), highly
liquid investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.
Cash flow statement d

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinry items
and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past or future cash receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.

Recognition of Income and Expenses:
i Revenue from QOperation: The Company does not have any income from operaton since
incorporation as apparent from records.
ii.  Other Income: Other income is recognized on accrual basis.

Investments
Non Current Investments in shares of subsidiary company is valued at cost. :

p KAl CAUSHALYA ENERGY PVT, 1

’ :l_-:_::l:-I.IL. . | - : a
T E”E*’;E“i i b bubre)
{iosbia ™ Blrects, I

Dkewor 1)



KAUSHALYA ENGERGY PRIVATE LIMITED

Notes forming part of the Financial Statements
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2.9

250
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Employee Benefits
The company has no employees. Therefore A5 15 Employee Benefits issued by the Institute of
Chartered Accountants of India does not apply to the company.

Borrowing Costs
The company has not borrowed any funds. Therefore AS 16 Borrowing Costs issued by the Institute
of Chartered Accountants of India does not apply te the company,

Segment reporting

The company is engaged in a single business segment i.e. Generation and Distribution of Power,
therefore AS-17 on “Segment Reporting” issued by The Institute of Chartered Accountants of India is
not applicable to the company.

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post tax
effect of extraordinary items, if any) by the weighted average number of equity shares outstanding
during the year. Diluted earnings per share is computed by dividing the profit / (loss) after tax
(including the post tax effect of extraordinary items, if any) as adjusted for dividend, interest and
other charges to expense or income relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and the weighted
average number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion to
equity shares would decrease the net profit per share from continuing ordinary operations. Potential
dilutive equity shares are deemed to be converted as at the beginning of the period, unless they have
been issued at a later date. The dilutive potential equity shares are adjusted for the proceeds
receivable had the shares been actually issued at fair value (ie. average market value of the
outstanding shares). Dilutive potential equity shares are determined independently for each period
presented. The number of equity shares and potentially dilutive equity shares are adjusted for share
splits / reverse share splits and bonus shares, as appropriate

Taxes on income
"Current tax is the amount of tax payable on the taxable income for.the year as defermined in
accordance with the provisions of the Income Tax Act, 1961.

Deferred tax is recognized on timing differences, being the diffetences between the taxable income
and the accounting income that originate in one period and are capable of reversal in one or more
subsequent pericds.

The management is of the opinion that there is no virtual certainty supported by convincing
evidence that sufficient future taxable income will be available to the company against which
Deferred tax assets can be realized. So, deferred tax assets, as per Accounting Standard (22), has not
been recognized / accounted for in the financial statements




KAUSHALYA ENGERGY PRIVATE LIMITED

Notes forming part of the Financial Statements
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Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and
it is probable that an outflow of resources will be required to settle the obligation in respect of which
a reliable estimate can be made. Provisions (excluding retirement benefits) are not discounted to
their present value and are determined based on the best estimate required to settle the obligation at
the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect the
current best estimates. Contingent liabilities are disclosed in the Notes.

Events occurring after the balance sheet date

No significant events which could materially affect the financial position of the Company for the
relevant year have been reported by the management, after the Balance Sheet date till the signing
date of report.
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USHALYA ENGERGY PRIVATE LIMITED

Notes forming part of the Financial Statements

Note 10: Additional Information of the Financial Statements

Note 10.a. Contingent Liabilities and Commitments to the extent not provided for

Amount (Hs.}

’7 As at 314 |As at 31
March, 2016 | March, 2015

{a) Contingent Liabilities Nil Nil

{b) Commitments o Nil Nil

Development Act, 2006

evidence has been found during the course of audit.

Note 10.c: Earning & Expenditure in Foreign Currency

Note 10.b: Disclosures required under Section 22 of the Micro, Small and Medium Enterprises

The Company is in the process of identifying the suppliers, who would be covered under the Micro, Small
and Medium Enterprises Development Act, 2006. As confirmed by the management, the company has not
yet received any information about such registration from the vendors and such information will be
provided as and when confirmation is received from them. However, as regards the same, no documentary

Amount (Fs.}
' For the year | For the Year
i Ended 31% Ended 31
' March, 2016 | March, 2015
Earnings : Nil Nil
Qutgo | Nil Nil

Nofe 10.d: In the opinion of the Board, the current assets have value on realization in the ordinary course of

business at least equal to the amount at which they are stated in the Balance Sheet.

Note 11: Related Parties*, Related Party Transactions and Balances receivable/payable as at the end of the

year

| I | Parties Where Control Exists

Holding Company

| Kaushalya Infrastructure Development Corporation Limited

Subsidiary Company

Azur Solar KDC (P} Lid, (Formetly Kaushalya Solar Power (P) Ltd.)

Fellow Subsidiaries

1. Bengal Kaushalya Nirman Limited

2. Bengal KIDC Housing Development Limited

II. | Key Management Personnel :

1. Mr. Prashant Mehra, Director

2, Mr. Kartik Mehra, Director

), &
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KAUSHALYA ENGERGY PRIVATE LIMITED

Notes forming part of the Financial Statements
III. Transactions with Related Parties

2015-16 2014-15
S, Typeof Holding Group Fellow Holding Group Feliow
Transactions(other
Mo, thon Reimburssment)  Company.  Company.  Seibwidinries Company. Company  Sobsidfares
Advances
{a)  Received/Taken = - = = -
Advances
(b) Given/Repaid - - = = - .
Balance Receivable as
{¢) at31.03.2016 = = = = - =
Balance Payable as at
(d) 31.03.2016 - - - = -
*The related parties have been identified by the Management.
Note 12: Earning Per Shares
Year Ended 31.03.2016 Amount (Rs.)
Continuing Operakions Discontinuing Operations Total Operations
Before Extraordinary | After Extraordinary Before After Extraordinary Before After Extraordinary
and Exceplional and Excepbonal Extraordinary and and Exceptional Extraosdinary and and Exceptional
Items Ttems Exceptional Iterns Ikems Excephonal ltems Ilems
Basic | Diluted Basic Diluted Basi; Diluted Basic Diluted Basic Diluted Basic Diluled
Face
Value of 10 10 10 10 10 10 10 10 10 10 10 10
Shares
Profit 433 | 433 433 433 a 0 0 ") 433 413 433 433
Weighled |
:zmgeof 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000
Shares
EPS(Es) 000 000 000 000 4] | 0 4] 0 000 000 000 0.00
Year Ended 31.03.2015 Amount (Rs.)
| Continuing Coerations Discontinuing Operations Tetal Operations
Before Extraordinary | After Extracrdinary Before After Before After Extraordinary
and Exceptional and Exceptional Extraordinary and | Extraordinary and Extraordinary and and Exceptonal
Items Itemns Exceptional llems Excephonal Items Exceptional Ttems Items
Basic Diluted, Basic Diluted Basic Diluted Basic Diluted Basic Diluted | Basic Diluled
Face
Value of 10 10 10 10 10 10 10 10 10 10 10 10
Shares
Profit 1448 1448 | 1445 1448 Q 0 0 0 1448 1448 1448 | 1448
Weighted ]
:ze”’geof 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000 | 100000
Shares | -
EFPS{Rs 001 L 001 a0l 001 1] 0 Q 0 001 001 001 | ool
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USHALYA ENGERGY PRIVATE LIMITED

ates forming part of the Financial Statements

sate 13: Previgus Year Fgures
Previous year's: Ggures ave pezept TOITOUD
CUTTENT year's A aasifestion / disclosure

ed | reclassified wherever necessary to correspond with the

In terms of our report attached.
For and on behalf of the Board of

For Monu Jain & Company
[Firectors
Tirm Regn. No. 327900E Iy |' X . :-",;""
Chartered Accountants s : . D A
Prathant Mehra

( j - "ﬁ R Director
Monu Jain { l 'l.ll W
. " -
Proprietor M/
Membership No. 302721 < Kartik a
Director

Place; Kolkata

Place : Kolkata
Date: 18+ day of May, 2016

Date: 184 day of May, 2016
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